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VICE PREMIER YAO YILIN CONTINUES U.S. VISIT 


Views Nuclear Power Industry 
HK201600 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0358 GMT 20 May 86 


[Text] Washington, 19 May (ZHONGGUO XINWEN SHE) -- According to a report from New 
York, Chinese Vice Premier Yao Yilin reaffirmed here that China deems it necessary to 
develop the nuclear power industry as a supplement to electrical power, and will pay 
more serious attention to the safety of nuclear power plants. Yao Yilin made the above 
remarks in his interview with a reporter from American HUA QIAO RIBAO. The reporter 
asked Yao Yilin: What is the impact of the Soviet nuclear power plant accident on 
China's nuclear power plants under construction? What is your view on the request of 
some Hong Kong people for changing the site of the Daya Bay nuclear power plant? Yao 
Yilin said that the nuclear power industry is only at the beginning stage in China. 
The Daya Bay nuclear power plant is a large one, and the Qinshan nuclear power plant is 
a medium-sized or small one. We also have smaller ones. No accident has ever happened 
at these nuclear power plants. The trouble at the Soviet nuclear power plant does not 
mean that other nuclear power plants will also have troubles. There are many nuclear 
power plants in the world that are still operating. We should not shake our 
determination to develop the nuclear power industry as a supplement to electrical power 
industry merely because of the accident at the Soviet nuclear power plant. The Daya 
Bay nuclear power plant will take much better safety measures to prevent nuclear 
radioactive leaks. The accident at the Soviet nuclear power plant was due to its poor 
safety equipment. All the equipment of the Daya Bay nuclear power plant comes from 
France. Nothing has gone wrong with French nuclear power equipment so far. 


Arrives in Seattle 


OW220752 Beijing XINHUA in English 0738 GMT 22 May 8&6 


[Text] Seattle, May 21 (XINHUA) -- Chinese Vice Premier Yao Yilin arrived in this city 
in Washington state today from Dallas, Texas, the last stop on his American visit. 
Accompanying Yao are Chinese Ambassador to the United States Han Xu and U.S. Ambassador 
to China Winston Lord. Greeting Yao at the airport were Booth Gardner, governor of 
Washington; Charles Royer, mayor of Seattle; and Tang Shubei, Chinese consul general in 
San Francisco. Yao and his party later were honored at a dinner by the Washington 
State China Relations Council at the Harbor Club. John M. Fluke Jr., president of the 
host organization, and Yao aid in their toasts that there is potential for expanded 
development in economic and trade relations, technological cooperation and cuitura! 
exchanges between China and the United States in general and Washington state in 
particular. Before leaving Dallas, Yao visited Electronic Data System (EDS) 
Corporation and Texas Instruments Incorporated. 


XINHUA ROUNDUP VIFWS U.S. ARMS SALES TO SAUDIS 


OW211210 Beijing XINHUA in English 1136 GMT 21 May 86 


(Roundup: Reagan's Uphill Fight to Rescue Arms Sales to Saudi Arabia" (by Bao 
Guangren) -- XINHUA headline] 


[Text] Washington, May 20 (XINHUA) -- U.S. President Ronald Reagan has since May 7 
been in an uphill battle with the U.S. Congress to rescue his 354 million-dollar worth 


of arms sale to Saudi Arabia. 


\ 
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As the deadline set for Wednesday approaches, the hope for Reagan to win back the deal 
appears dim indeed. The Senate first voted against the arms sale 73 to 2? om May 5. 
Two days later, the House voted 356 to 62 against the proposal. For the first time, 
both houses of the U.S. Congress have voted down the administration's foreign arms sale 
bill. The move irritated the White House which said in a statement that "by this act 
the Congress has ended our longstanding security ties to Saudi Arabia, called into 
question the validity of U.S. commitments to its friends and undermined U.S. interests 
and policies throughout the Middle East." Reagan pledged to veto the resolution. 
According to the U.S. Constitution, he can exercise his veto right. However, his veto 
could be overruled if both houses could gather two-thirds of the votes. Reagan is now 
lobbying hard the Republican-dominated Senate, because if the senate fails to gather 
two-thirds of the votes, Reagan will win. He still needs 12 more votes in the Senate. 
This is a hard job for him. According to White House spokesman Larry Speakes, by 
Monday kKeagan had not had the votes yet. 


The resolve for Reagan to launch a "last-ditch" fight with the Congress is out of the 
fear that failure to provide Saudi Arabia with the advanced missiles could mean a 
further U.S. loss of influence in the Middle East. The United States has a poor 
reputation in the Middle East beause of its support for Israel. Administration 
officials argued that by turning down the arms sale proposal, the United States would 
lose nearly all the friends in the region but Israel. They also fear that this would 
weaken the American capacity to influence Saudi Arabia. It would mean a signal to the 
Saudis that the U.S. has loosened its support for their declared policy of helping 
Kuwait in the event of an Iranian attack. Tie smaller Gulf states would feel that they 
cannot rely on the United States. 


These officials also fear that to refuse the arms sale to the Saudis would potentially 
increase the power of Syria and the Soviet Union in the region. The arms sale can 
serve as a gesture that the United States "values and intends to strengthen its ties 
with moderate Arab nations," particularly after the U.S. raid on Libya, a move that 
irritated all the Arab countries. Therefore, the administration's insistent demand for 
the arms sale is prompted chiefly by political rather than military motives, just as 
one U.S. official said. 


The congressional action, which is unusual this time, shows the anti-Libya feeling at 
home being translated into anti-Arab politics, as some analysts said. Saudi Arabia's 
criticism of the U.S. bombing raid on Libya has also been regarded by some congressmen 
as one reason to turn down the arms sale. They also fear that the shoulder-fired 
Stinger anti-aircraft missiles, the air-to-air Sidewinder missiles and air-to-ship 
Harpoon missiles might be transferred to the terrorists. The United States is unhappy 
with Saudi Arabia on many issues, such as Saudi's connection with the moderate group of 
Palestinian leaders. The two countries also differ on oil policy. But between the 
pros and cons with the arms sale issue, the Reagan adm‘nistration chooses the former. 


President Reagan is now busy contacting senators, talking with Jewish leaders and 
making calls and writing letters to key congressmen. He is even considering scaling 
down its proposal to sell missiles to Saudi Arabia in hopes of overcoming the possible 
defeat by Congress. Reagan is said to intend to remove a part of the package that 
calls for the sale of shoulder-fired Stinger antiaircraft missiles, which is viewed by 
some critics as the most objectionable component of the proposals. This is a 
compromise by Reagan to make the deal more acceptable to the Senate. Whether it works 
is still hard to tell. He may hold off on the veto to buy time and wait until Congress 
reconvenes on June 2. 
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TONGJIANG PORT TO OPEN TO SOVIET VESSELS 


OW190125 Beijing XINHUA in English 0114 GMT 19 May 86 


[Text] Beijing, May 19 (XINHUA) -- A north-eastern port will opened to Soviet ships 
tomorrow in a move aimed at promoting economic relations and trade with the Soviet 
Union, the Communications Ministry announced today. Tongjiang Harbor is situated at 
the confluence of the Songhuajiang River and the Heilongjiang Rive in Heilongjiang 
Province. It is five kilometers from the Soviet border. The harbor used to handle 
trade between China and the Soviet Union between 1956 and the mid 1960s. The port is 
equipped with offices from customs, shipping agent, reprovision and quarantine. 


XINHUA NEWS ANALYSIS VIEWS SOVIET ENERGY CHANGES 


OW210826 Beijing XINHUA in English 0643 GMT 21 May 86 


{"News analysis: Oil Gives Way to Coal in Soviet Energy Structure" (by Zhang Tiegang) 
-- XINHUA headlines] 


{Text] Beijing, May 21 (XINHUA) -- The Soviet Union is considering a shift from oil to 
coal as the main resource for its power industry in an all-out drive to shake up its 
sluggish economy. Under the new direction, Soviet officials explain, the country's 
power industry will be developed in two stages over the next 15 years. First, coal, 
gas and oil will constitute the main part of the fuel and power complex during the 
1986-1990 period; then, coal and nuclear power will become the leading factors before 
the end of the century. This indicates that the Kremlin is determined to change the 
country's present fuel-energy structure, which it regards as incompatible with the 
economic situation. In recent years, oil, gas and coal have accounted for about 45, 2/7 
and 25 percent, respectively, of fuel supplies for the country's power industry. 


The Soviet Union, the world's largest oil producer, earns about 60 percent of its 
foreign exchange from oil exports. Its oil production, which peaked in 1983, began to 
fall in 1984 for the first time since the end of World War II. Output in 1985 dropped 
to 595 million tons against the target of 628 million tons. It appears that this 
decline in oil production cannot be reversed because of depletion in old oilfields, the 
lack of new, advanced drilling equipment and the harsh extracting conditions found in 
new fields. Falling oil production, accompanied by growing domestic demands, supply 
commitment to Eastern Europe and price cuts on the world oil market, have put pressure 
on the Soviet Union's power industry and impaired its economic growth. Natural gas, 
which accounts for a further 15 percent of the country's hard-currency receipts, is not 
likely to alleviate the stress either. The only feasible solution appears to be 
increasing production and use of coal. 


Statistics show that the Soviet Union possesses about 50 percent of the world's 11,000 
billion coal deposits. Its coal produccion, after a modest decline in the early 
1980's, last year began to pick up, reaching 726 miiition tons. The country's new 
five-year plan for 1986-1990 envisages a substantial increase in coal production -- up 
to 780 million to 800 million tons annually. 


Addressing the 27th party congress two months ago, Soviet leader Mikhail Gorbachev and 
Premier Nikolay Ryzhkov pledged to implement a radical modernization of the fuel and 
energy complex and called for a shift from oil to coal to fulfill the Kremlin's energy 
program in the next decades. 
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They also stressed the need to build new coal production centers in the country's 
eastern regions -- Siberia, Kazakhstan and the Far East, where more than 90 percent of 
the country's coal reserves lie and where coal can be strip-mined. The world's biggest 
Strip-mine, Bogatyr in Kazakhstan, yields 52 million tons a year. Because miners have 
to go deeper and deeper to find the coal reserves, the costs are increasing. Experts 
have been asked to develop new machinery that will automate underground operations. 


Meanwhile, the recent accident at the Chernobyl nuclear power station near Kiev, the 
world's most serious nuclear disaster in three decades, may have strengthened the 
Kremlin's determination to speed up the strategic shift from oil to coal, although it 
will not relax efforts for a further development in the gas, oil and nuclear industries. 


SOVIET ENVOY ATTENDS BEIJING GORKIY CELEBRATION 


OW191632 Beijing XINHUA in English 1452 GMT 19 May 86 


[Text] Beijing, May 19 (XINHUA) -- A meeting was held to commemorate the 50th 
anniversary of the death of the Soviet writer Maxim Gorkiy here today. Gorkiy (1868 -- 
1936) is a very popular Soviet writer in China. A great number of his works have been 
translated into Chinese. Last year, China finished the publication of a Chinese 
version of his collected works. At the meeting, Zhang Yu, director of the Institute of 
Foreign Liteature under the Chinese Academy of Social Sciences, gave an introduction to 
Gorkiy's literary thought, his life and impact on Chinese literature. He said Gorkiy's 
ideas are immortal, and Chinese artists and art-lovers regard his works as teachers and 
friends. 


Soviet Ambassador to China Oleg Aleksandrovici Troyanovskiy praised Gorkiy as a 
contributor to ties of friendship between the Sovict "Wnricn and China. The meeting was 
sponsored by the Chinese People's Association for Friendship with Foreign Countries, 
the Sino-Soviet Friendship Association, the Institute of Foreign Literature under the 
Chinese Academy of Social Sciences, the Institute of Soviet Literature and the Chinese 
Writers Association. 


HEIHE PREFECTURE TO RESUME TRADE WITH SOVIET UNION 


SK220139 Shenyang DONGBEI JINGJI BAO in Chinese No 38, 15 Apr 86 p 3 


[Text] The border trade between Heihe Prefecture in northeast China and the Soviet 
Union which had been suspended for 25 years will soon resume. It is reported that the 
Soviet Union is very interested in our country's farm and sideline products such as 
soybean and wheat, beer, foodstuffs, and various light and textile industrial products. 


OO 
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ZHAO ZIYANG MEETS JAPANESE VISITORS 


0W211224 Beijing XINHUA in English 1211 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that, 
in modernizing the country, China would not only import technologies and funds, but 
also know-how and management methods, which he stressed as being more important. Zhao 
made the remark at a meeting with a delegation from the National Governors Association 
of Japan led by its President and Governor of Tokyo, Shunichi Suzuki, and Governor of 
Okayama Prefecture Shiro Nagano. 


The Chinese premier told the visitors that there are still many problems in China's 
city management. He hoped the Japanese friends would give their suggestions and 
criticisms and share their experience in city construction and management. He pointed 
out that one of the important reasons for the consistent development of Sino-Japanese 
friendly relations lies in the efforts by both sides to pursue government-to-government 
and people-to-people contacts. Multi-channel contacts, he added, have laid a solid 
foundation for bilateral relations. He expressed his hope that exchanges between the 
two countries would be conducted in wider fields. 


Suzuki stressed that the Japanese local governments should contribute to the promotion 
of friendly cooperation between the two countries. He held that Japan may be advanced 
in science and technology, but it can learn a lot from China's culture and traditions; 
so the two countries should strengthen their exchanges in those fields that benefit 
both sides. Suzuki told Zhao that he is also leading another delegation -- the Tokyo 
friendship mission -- here to hold discussions on cooperation between Tokyo and 
Beijing. Present at the meeting were Mayor of Beijing Chen Xitcng and President of the 
China-Japan Friendship Association Sun Pinghua. 


YANG DEZHI PAYS COURTESY CALL ON JAPAN'S NAKASONE 


OW201350 Beijing XINHUA in English i342 GMT 20 May 86 


[Text] Tokyo, May 20 (XINHUA) -- Yang Dezhi, visiting chief of general staff of the 
Chinese People's Liberation Army, today made a courtesy call on Japanese Prime Minister 
Yasuhiro Nakasone. They discussed the promotion of exchanges between the armies of the 
two nations and other matters. In the afternoon the PLA chief of general staff also 
met Japanese Foreign Minister Shintaro Abe, Director-General of the Defense Agency 
Koichi Kato and Chairman of the Joint Staff Council of the Self-Defense Forces 
Shigehiro Mori. Yang, who is the first Chinese senior army officer to visit Japan, 
arrived here yesterday for a short stay on his home from a trip to the United States. 


HU QILI MEETS JAPANESE AMITY GROUP MEMBERS 


OW211028 Beijing XINHUA in English 1023 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Chinese Communist Party Central Committee, met a delegation from the Japan-China 
Friendship Society under the Tokyo Junior Chamber Inc., headed by chairman Tadashi 
Okuyama of the society here today. Hu Qili praised the Japanese guests for their 
efforts to expand Japan-China friendship and help train Chinese graduate students. The 
18-member delegation arrived here on a week-long visit to China at the invitation ot 
the All-China Youth Federation yesterday. 
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HAO JIANXIU MEETS JAPANESE YOUTH GROUP 


0W211438 Beijing XINHUA in English 1415 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) -- Hao Jianxiu, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here this evening with leading members 
of a youth delegation from the Japanese Federation of Iron and Steel Worker's unions 
led by its vice-president Yasumasa Saito. Hao expressed her hope that young workers of 
the two countries would promote their mutual understanding and friendship in the 2lst 
.ceatury and bilateral economic and technical cooperation. After the meeting, the 
300-member delegation were honored at a banquet given by All-China Federation of Trade 
Unions, the China Workers' International Exchange Center and the Chinese Machinery and 
Metallurgical Workers’ Trade Union. 


JAPAN'S DIET APPROVES NUCLEAR ENERGY PACT WITH PRC 


0W210804 Beijing XINHUA in English 0757 GMT 21 May 86 


[Text] Tokyo, May 21 (XINHUA) -- The House of Councilors of Japan today approved the 
Sino-Japanese agreement on the peaceful use of nuclear energy to pave the way for 
closer cooperation between the two countries in this field. Effective for a period of 
15 years, the agreement will promote the exchange of information, supply of nuclear 
materials, and cooperation on other matters for the peace*ul use of nuclear energy. 
The agreement was signed by the foreign ministers of the two countries at the fourth 
governmental conference of the two countries last July. The House of Representatives 
of Japan approved the agreement last week. 


SHANGHAT PAPER ON PREPARATIONS FOR SEOUL GAMES 
OW210447 Tokyo KYODO in English 0429 GMT 21 May 86 


[Text] Shanghai, May 21 KYODO -- China is preparing for participation in the 1988 
Seoul Olympics, a local newspaper reported Tuesday. According to the SHANGHAI 
LIBERATION DAILY, the Shanghai physical culture and sports committee is addressing 
itself to training top athletes in preparation for the Seoul Olympics and the 1992 
Olympics, the site for which has not yet been decided. While athletes from Shanghai 
were the largest group within the Chinese team at 1984 Los Angeles Olympics, nobody 
from Shanghai captured a gold medal, the paper said. The committee will thus employ 
scientific training methods to do better in the next Olympics as well as conducting 
intensive training for players in women's judo, which will be taken up as a 
demonstratrion game in Seoul Olympics, according to the paper. Also, the first 
city-wide competition in bowling, which will be another demonstration item in the Seoul 
games, will be held within this month, it added. 


DPRK DENOUNCES NAKASONE REMARKS ON KOREAN ISSUE 


OWO82040 Beijing XINHUA in English 1805 GMT 8 May 86 


[Text] Pyongyang, May 8 (XINHUA) -- A spokesman of the Foreign Ministry of the 
Democratic People's Republic of Korea (DPRK) today denounced Japanese leader Yasuhiro 
Nakasone's remarks on the Korean issue during the Tokyo Summit of the Seven Industrial 
Nations. The spokesman characterized the remarks as aimed at "perpetuating the 
division of Korea" and "increasing war danger" on the Korean peninsula. 


OO 
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According to news reports, Japanese Prime Minister Yasuhiro Nakasone said in a joint 
press conference at the conclusion of the summit that the summit decided to "support" 
the North-South dialogue on the Korean peninsula and "make efforts for the creation of 
an environment" for it. Nakasone added that he believed that "the entry of the North 
and the South into the United Nations" is "favorable in view of detente." DPRK 
continues to insists on its consistent position of a peaceful settlement to the Korean 
issue through dialogue and consultation, according to a report by the KOREAN CENTRAL 
NEWS AGENCY (KCNA) this evening. The report said the North-South dialogue was 
suspended because the United States and South Korean authorities staged their 
largest-scale war rehearsal, the "Team Spirit-86" exercises, despite the objections of 
the DPRK. The report pointed out that the government of the DPRK and the entire Korean 
people "will never tolerate the scheme of the splittists at home and abroad to 
perpetuate the national division but will achieve without fail the independence and 
peaceful reunification of the country with active support and encouragement of the 
peace-loving people of the world.” 


SOUTH KOREA ACCUSED OF SABOTAGING DIALOGUE 


OW161132 Beijing XINHUA in English 0952 GMT 16 May 86 


[Text] Pyongyang, May 16 (XINHUA) -- The Korean newspaper NODONG SINMUN today condemned 
the South Korean authorities for creating tenison on the Korean peninsula and for 
sabotaging the North-South dialogue. In an editorial, the paper attacked a statement 
by Pak Tong-chin, South Korean "minister of national unification", attributing the lack 
of progress in the North-South dialogue to the northern side's refusal to "forsake the 
policy of communist unification" and to the strengthening of political propaganda 
against South Korea. The editorial rejected the accusations and attributed the 
breakdown of the North-South talks to recent U.S.-South Korean military exercises. The 
paper said if South Korea seriously wants dialogue, it should undertake a 
self-examination of its activities, which run counter to the atmosphere for dialogue. 
Last year, the North and the South held economic, Red Cross and preparatory 
parliamentary talks, but these talks were suspended following the U.S.-South Korean 
"Team-Spirit 86" joint military exercises in February-April this year. 


SOUTH KOREANS MARK KWANGJU MASSACRE ANNIVERSARY 


OW191104 Beijing XINHUA in English 0956 GMT 19 May 86 


[Text] Pyongyang, May 19 (XINHUA) -- Thousands of South Koreans held anti-government 
demonstrations in the southwestern city of Kwangju during the past few days to mark the 
sixth anniversary of the Kwangju incident in which at least 200 people were killed and 
800 others wounded. According to the KOREAN CENTRAL NEWS AGENCY (KCNA), on May i6, 
more than 5,000 South Koreans demonstrators including young students held a memorial 
service for the dead in Kwangju, 272 km south of Seoul. They demanded the Chong 
Tu-hwan regime should “immediately stop its suppression of the human rights of members 
of the families of the dead and wounded in the Kwangju massacre."" Witnesses said that 
police arrested nearly 30 demonstrators on that day, KCNA reported. 


On May 18, the day when the massacre took place six years ago, more than 3,000 people 
took to the streets in demonstrations against the regime. They demanded the South 
Korean rulers should "tell the truth about the Kwangju massacre." Police put the 
turnout at 10,000 on the main roads leading to the j;raveyard of those who were killed 
six years ago, KCNA said. Similar demonstrations were also held in Seoul during the 


past few days. 
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SRV ANNOUNCES PARTIAL CAMBODIA WITHDRAWAL 


OW211420 Beijing XINHUA in English 1412 GMT 21 May 86 


[Text] Hanoi, May 21 (XINHUA) -- Vietnam teday announced that it would "withdraw" part 
of its troops from Kampuchea in the near tuture. According to a communique of the 
Vietnamese National Defense Ministry broadcast today over "Voice of Vietnam radio", the 
Vietnamese troops to be withdrawn from Kampuchea are the Eighth Infantry Division, the 
95th Infantry Brigade and the 37th Infantry Regiment of the 98th Corps stationed in 
border regions of Seuthwestern Kampuchea. The “partial withdrawal," as the radio 
called it, is the fifth of its kind announced by Vietnam since 1982. The radio did not 
indicate the date or the number of troops to quit Kampuchea. Many observers repudiate 
Vietnamese claims of troops withdrawal, saying that Vietnam had never reduced its 
military personnel in Kampuchea and instead nas merely transferred them or carried out 
troop rotation. 


Troop Withdrawal ‘Trick’ Noted 
HK210212 Beijing RENMIN RIBAO in Chinese 20 May 86 p 6 
{["Jottings"” by Rong Jiu: "Playing the Same Old Trick"] 


[Text] Vietnam recently again raised a big fanfare over its “partial troop withdrawal" 
from Cambodia. Reportedly, the Vietnamese Embassy in Thailand made a great show -f 
being in earnest by telephoning some foreign news agencies in Thailand, expressing 
"hope" that they would send reporters to cover the "magnificent scene" of the 
withdrawal of 25 percent of the Vietnamese forces from Cambodia. [It really would be 
"magnificent" scene if 25 percent of the Vietnamese forces, or some 40,000 to 50,000 
people, withdrew from Cambodia. 


However, the Vietnamese authorities have more than once staged such “troop withdrawal" 
farces. No matter how they "withdrew" their forces, the number of Vietnamese soldiers 
in Cambodia did not decrease. In the past two years, people have seen through 
Vietnam's trick of "partial troop withdrawals." Now the Vietnamese authorities are 
again staging this clumsy farce. They can only further expose their extremely 
hypocritical features and make people recall the proverbial donkey in ancient Guizhou 
that exhaused all its cheap tricks. 


If Vietnam were sincere about a troop withdrawal, it could simply accept the 8-—point 
proposal of the Coalition Government of Democratic Kampuchea, because this proposal 
paves the way for Vietnam's graceful troop withdrawal by stages. However, the 
Vietnamese authorities flatly rejected this reasonable proposal. This shows that their 
"troop withdrawal" today only serves the purpose of confusing people. 


A senior Thai general is correct in saying that Vietnam's “troop withdrawal" is nothing 
but an action of relieving the garrison forces. Some soldiers are openly transferred 
back home, while others are secretly dispatched to Cambodia to take over’ the 
garrisons. The number of Vietnam soldiers in Cambodia does not change at all. This 
remark hits home on the real intention of the Vietnamese authorities! 
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AUSTRALIA'S HAWKE MEETS HU YAOBANG IN CHENCDU 


OW210820 Beijing XINHUA in English 0814 GMT 21 May 86 


[Text] Chengdu, May 21 (XINHUA) -- Australian Prime Minister Robert Hawke, Mrs Hawke, 
and their party arrived here at noon today froim Beijing. They were greeted at the 
airport by General Secretary of the Chinese Communist Party Central Committee Hu 
Yaobang, who is now iu Chengdu. When Hu visited Australia in April 1985, he was 
greeted by Hawke in Perth, capital of Western Australia, who specially went there from 
Canberra and accompanied Hu to visit Western and South Australia. 


Governor Jiang Minkuan of Sichuan Province and Mayor Hu Maozhou of Chengdu also met the 
Australian quests at the airport. After arrival at the airport, Hawke drove to the 
Jinniu Hotel where he will stay, in the company of Hu, who feted Hawke and other 


Australian guests at the hotel afterwards. Hu Yaobang left Beijing May 16 a- - rived 
in Chengdu after a four-day inspection tour of Nanguo, a poor mountainous ar: i insu 
Province. 


Tours Various Sites 
OW211406 Beijing XINHUA in English 1355 GMT 21 May 86 


[Text] Chengdu, May 21 (XINHUA) -- Visiting Australian Prime Minister Robert Hawke, 
his wife and their party this afternoon visited the Xinxing instruments plant on the 
eastern outskirts of Chengd. capital of Sichuan Province, in the company of General 
Secretary Hu Yaobang of the Chinese Communist Party Central Committee. The plant, a 
major project during the period of the First Five-Year Plan (1953-1957), produces 
electronic compouters and other electronic products. It has introduced a multi-layer 
printed circuit board project from the Australian Printronics, which began to be 
constructed last June and is at the trial production stage. 


After hearing a briefing, Hawke said he applauded the spirit with which Australians and 
Chinese have worked together to overcome all obstacles to successful completion of a 
project which represents cooperation in new areas of mod*rn technology. He pointed 
out, "This is the spirit both the Australian and Chinese Governments encourage, in 
order to achieve still broader couperation in the future.” While visiting a production 
line, Hawke talked with some young engineers in the physical chemistry laboratory who 
had trained in Australia. 


Hu Yaobang met Lee Ming Tee, board chairman of the Sunshine Holdings, and Michael 
Brinsden, general manager of Printronics, during the visit. He agreed with Lee's 
suggestion for improving quality control. Afterwards, Prime Minister and Mrs Hawke 
visited a zoo on the outskirts of the city in the company of Sichuan Governor Jiang 
Minkuan. 


The Chinese Government agreed to lend a pair of pandas to be put on display in 
Australia in January 1988, the 200th anniversary of the founding of Australia. Prime 
Minister and Mrs Hawke viewed a panda hall at the zoo, where nine pandas aged from 
eight months to 18 years old are housed. Jiang Minkuan gave a banquet tonight in honor 
of the Australian guests. 
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NAVY COMMANDER SUPPORTS THAILAND AGAINST SRV 


OW211206 Beijing XINHUA in English 1159 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) --Liu Huaqing, Navy commander of the Chinese People's 
Liberation Army (PLA), said here today that China will not be looking on if Vietnam 
dares to invade Thailand. "The Chinese people resolutely stand on the side of Thailand 
and give their full support to the Thai people in their just struggle against 
aggression," he added. Liu made these remarks at a banquet welcoming visiting 
commander of the Royal Thai Navy Admiral Niphon Sirithon here this evening. 


Liu said that the Thai Government, upholding justice and safeguarding the norms for 
handling international relations, has given active support to the Kampuchean patriotic 
forces in their resistance against foreign aggression. He praised the Thai Armed 
Forces and people for dealing telling blows at the Vietnamese aggressors during their 
incursions into Thailand. They have protected the territorial integrity of their 
country as well as contributed to peace and security in Southeast Asia, he added. He 
said that the Chinese and Thai navies have increased their contacts along with: the 
continued development of the tradtional friendship between the two countries in recent 
years. 


Niphon said both Thailand and China have a desire to safeguard peace in their countries 
and the region, and both navies have pursued a policy of safeguarding peace. He 
expressed his wish to strengthen ties between the two navies and also hoped the visit 
would benefit the strengthening of friendship between Thailand and China as well as the 
two navies. Liu presided over ceremony earlier today to welcome the Thai visitors. 


HONG KONG FAVORS SOLUTIONS TO TAIWAN PLANE INCIDENT 


0W211414 Beijing XINHUA in English 1405 GMT 21 May 86 


[Text] Hong Kong, May 21 (XINHUA) -- Newspapers and noted figures in Hong Kong have 
expressed their appreciation of the agreement reached on the hand-over of the Taiwan 
Boeing 747 cargo plane yesterday between the Civil Aviation Administration of China 
(CAAC), and Taiwan's China Airlines (CAL). 


Szeto Hwa, a legislative council member, said that the process of resolving the 
incident showed that the crux of resolving such problems was that the two sides must 
start contacts by entering into talks. "Only through contacts can one understand the 
other, and the other's positions and difficuties," he added. The daily newspaper, 
EXPRESS, said in a commentary that the two aviation services had been on an equal 
footing since they started discussions May 1/7. The spirit of mutual understanding and 
accommodation shown in their discussions created advantageous conditions for breaking 
the deadlock in their contacts, eliminating their differences and bringing them closer, 
it said. 


A CENTRAL DAILY NEWS commentator summarized the solution of the incident into three 
significant points. 


The first, it said, is that Taiwan had accepted Beijing's proposals and decided to send 
representatives for discussions. The second is that the two sides kept a "low tone" 
and did not indulge in any political propaganda. And the last is that Beijing made 
some concessions in some crucial questions, thus enabling the agreement to be concluded. 
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PAKISTAN MINISTER MARWAT MEETS ZHAO ZIYANG 


OW211400 Beijing XINHUA in English 1336 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) -- China treasures Sino-—Pakistan friendship and will 
continue its efforts to further develop cooperation with Pakistan in all fields, 
Premier Zhao Ziyang said here today. It is China's established policy to promote 
Sino-Pakistan friendly relations, Zhao said. The Chinese Government and people will 
continue to support Pakistan in its struggle to preserve state sovereignty and national 


independence. 


Zhao made these remarks at a meeting here today with a Pakistan goodwill delegation led 
by Mir Nawaz Khan Marwat, minister of state for justice and parliamentary affairs, 

which is here attending celebrations for the 35th anniversary of the establishment of 
diplomatic relations between the two countries. The main reason that the two countries 
enjoy such good relations is that they never force their opinions on each other. They 
trust each other and develop cooperation that has been beneficial to both, he said. 
The two countries’ good relations are a result of long-time efforts by the two 
governments and peoples, he said. The premier spoke highly of Pakistan President 
Mohammad Ziaul Haq and Prime Minister Mohammad Junejo for their contributions to 


Sino-Pakistan friendship. 


Marwat said the good relations between the two countries, based on mutual respect and 
confidence and the five principles of peaceful coexistence, have stood the test of 
time. Pakistan and China have much in common, he said, among which is a common desire 
for a peaceful international environment to develop their economies and improve the 
quality of their people's lives. 


Hosts Anniversary Reception 


OW211826 Beijing XINHUA in English 1743 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) -- Mir Nawaz Khan Marwat, Pakistan minister of state 
for justice and parliamentary affairs, gave a reception here tonight, marking the 35th 
anniversary of the establishment of diplomatic relations between Pakistan and China. 
Chinese Vice-Premier Qiao Shi was among the guests at the reception. 


Speaking on the occasion, Marwat said that relations between the two countries, guided 
by the principles of peaceful co-existence, have flowered into a mature relationship in 
modern time over the past 35 years. He pointed out that the two countries are now 
engaged in mutually beneficial cooperation in the economic, commercial, technical, 
cultural and defense fields. He noted that the friendship between the two countries 
and their cooperation in diverse fields is not only in the best interests of the two 
countries and the two peoples, but also in the interests of peace and stability in the 
region and the world at large. "Our friendship is based on strict adherence to the 
United Nations Charter and the principles of peaceful co-existence," he added. 


Chinese Vice-Foreign Minister Liu Shuqing said that the all-round development of 
friendship and cooperation between the two countries in the political, economic, 
cultural and scientific and technological fields resulted from the joint efforts of the 
governments and peoples of the two countries. ‘The Chinese people deeply treasure 
their friendship with the fraternal Pakistan people,"' Liu said. "We stand ready to 
work with our Pakistan friends to bring the existing very good Sino-Pakistani relations 


to new heights." 
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SOUTH ASIA 
FORMER PRIME MINISTER OF BANGLADESH VISITS 
Briefed By Wan Li 
OW210948 Beijing XINHUA in English 0932 GMT 21 May 86 
[Text] Beijing, May 21 (XINHUA) -- Chinese Vice-Premier Wan Li met with former Sri 


Lankan Prime Minister Sirimavo R.D. Bandaranaike and her party here this afternoon. 
After extending his best regards to Mrs Bandaranaike on behalf of President Li 
Xiannian, Wan Li said China and Sri Lanka, both developing countries, have been 
cooperating very well on the basis of the five principles of peaceful coexistence. He 
briefed the visitors on China's situation in its economic construction, the 
developments of the Shenzhen Special Economic Zone in recent years and the relevant 
policies concerning the city. Mrs. Bandaranaike said she was very leased to visit 
China as guest of the Chinese People's Institute of Foreign Affairs. She noted that 
great changes had taken place in China's urban construction and tourist industry since 
her. second visit to China in 1972, and said she was looking forward to visiting 
Shenzhen. 


Meets Deng Yingchao 
OW211016 Beijing XINHUA in English 0958 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) -- Deng Yingchao, chairman of the National Committee 
of the Chinese People's Political Consultative Conference, met with former Sri Lankan 
Prime Minister Sirimavo R.D. Bandaranaike and her party’ today. This is Mrs 
Bandaranaike's third visit to China. Deng praised Mr and Mrs Bandaranaike for 
contributing to the establishment of diplomatic relations between China and Sri Lanka. 
"Mrs Bandaranaike is an old, also good friend of mine, and the warm reception I was 
accorded during my visit to Sri Lanka in the spring of 1977 remains fresh in my 
memory."’ she said, adding that "I am sure that we will continue to be old and good 
friends. The friendship between the two peoples will continue to grow." 


Mrs Bandaranaike also recalled with pleasure the warm hospitality the Chinese 
Government and peoples as well as the late Premier Zhou Enlai accorded her during her 
1962 and 1972 China trips. Deng said: "We still remember that Mrs. Bandaranaike 
presented the Chinese people with a baby elephant "Mithura"” during her 1972 China 
visit. The elephant is now doing well in Tianjin and popular with visitors." 


The meeting was followed by a luncheon Deng gave in her honor. Present on the 
occasions were president of the Chinese People's Institute of Foreign Affairs Han 
Nianlong, and Sri Lankan Ambassador to China K.N. Samarasinghe. 
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FURTHER ON WU XUEQIAN VISIT TO DENMARK 


Meets Dagish Prime Minister 
OW211645 Beijing XINHUA in English 1503 GMT 21 May 86 


[Text] Copenhagen, May 21 (XINHUA) -- Visiting Chinese State Councillor and Foreign 
MInister Wu Xueqian said today that China appreciates Denmark's positive attitude 
toward Sino-Danish economic cooperation. 


He was speaking during a one-hour meeting with Danish Prime Minister Poul Schluter this 
morning, at which they exchanged views on a number of international issues of common 
concern. 


Schluter recalled his visit to China in March, during which, he said, he had witnessed 
progress and success of China's economic reforms. He was deeply impressed with the 
meeting with Chinese leaders and the tour in the country, he added. Wu conveyed the 
regards from Chinese Premier Zhao Ziyang to Schluter and his wife. Present at the 
meeting were Danish Foreign Minister Uffe Ellemann-Jensen and Chinese Ambassador to 
Denmark Chen Luzhi. 


The Chinese foreign minister also visited Danish Folketing (parliament) this morning, 
in the company of its President Svend Jokobsen, who explained to Wu the organization of 
the Folketing. At a welcoming ceremony following Wu's visit to the Folketing, Jokobsen 
praised the development of Danish-Chinese relations. The Chinese foreign minister 
arrived here Tuesday after his visit to Norway. 


Meets Danish Foreign Minister 
OW211820 Beijing XINHUA in English 1803 GMT 21 May 86 


("Substantive Progress Required in U.S. - U.S.S.R., Nuclear Disarmament Talks" 
XINHUA headline] 


[Text] Copenhagen, May 21 (XINHUA) -- Chinese Foreign Minister Wu Xueqian and his 
Danish Counterpart Uffe Ellemann-Jensen today hoped that the nuclear disarmament talks 
between the United States and the Soviet Union will make substantive progress. 


In political talks here, the two ministers discussed various international issues, 
including East-West relations, disarmament and world peace, on which they shared 
identical or similar views. The Danish minister informed Wu of the security situation 
in northern Europe. The two foreign ministers also discussed relations between the two 
countries and noted that their econonic and trade ties can be further developed. 

Chinese ambassador to Denmark Chen Luzhi was presented at the meeting. 


Sino-Soviet Relations Viewed 


0W220726 Beijing XINHUA in English 0715 GMT 22 May 86 


[Text] Copenhagen, May 21 (XINHUA) -- Chinese Foreign Minister Wu Xueqian said today 
China's policy of opening to the outside world is applicable to ali countries including 
the Seviet Union. © 
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In an interview with Danish reporters, Wu said China and the Soviet Union has made some 
progress in economic relations and trade in recent years. There also has been some 
cooperation in technological fields, he said. 


But, Wu stressed, no substantial improvement has been made in the political relations 
because the Soviet Union has dodged discussion on ways to remove the three obstacles: 
massive concentrations of Soviet troops along the Sino-Soviet border and in Mongolia; 
Soviet backing of Vietnam in its aggression against Kampuchea; and Soviet armed 
occupation of Afghanistan. 


Sino-Soviet relations cannot be improved until these obstacles are removed, Wu said. 
Concerning a settlement of the Kampuchean issue, Wu said Vietnam wants to continue its 
occupation of Kampuchea by using military force, and is supported by the Soviet Union. 


Vietnam must commit itself to withdrawing from Kampuchea, leading to a political 
settlement, he added. 


The prospects for cooperation in various fields between China and Denmark is broad, Wu 
concluded, noting that both nations will work toward expanding cooperation. 


AUSTRIAN LEADER PRAISES PRC FOREIGN POLICY 


OW211722 Beijing XINHUA in English 1514 GMT 21 May 86 


[Text] Vienna, May 21, (XINHUA) -- China's independent foreign policy contributes to 
world peace, Austrian Chancellor Fred Sinowatz said here today. 


During a meeting with the delegation of the Chinese People's Association for Friendship 
With Foreign Countries at the Federal Chancellery this morning, Sinowatz also expressed 
satisfaction over the rapid development of cooperation in politics, economy and culture 
since diplomatic relations were established in 1971 between the two countries. 


Sinowatz recalled his visit to China in 1981, which, he said, impressed him deeply. He 
said he is following closely China's economic reforms and its open door policy. 


Zhang Wenjin, president of the Chinese People's Association for Friendship With Foreign 
Countries and head of the Chinese delegation, briefed Sinowatz on China's foreign 
policy and the economic restructuring. Zhang said he too is satisfied with the 
development of bilateral relations. 


The delegation arrived here on May 18 at the invitation of the Austria-China Friendship 
Association to celebrate the 15th anniversary of the establishment of diplomatic 
relations between the two countries and the founding of the Austria-China Friendship 


Association. 


I. 22 May 86 PRC INTERNATIONAL AFFAIRS [ ] 
MIDDLE EAST & AFRICA 


FOREIGN MINISTRY STATEMENT ON SOUTH AFRICAN RAIDS 


OW201136 Beijing XINHUA Domestic Service in Chinese 0727 GMT 20 May 86 


[Text] Beijing, 20 May (XINHUA) -- A spokesman of the Chinese Foreign Affairs Ministry 
in a statement issued today condemned South Africa for its armed attack against 
Botswana, Zimbabwe, and Zambia. The full text of the statement reads as follows: 


"On the morning of 19 May, South Africa's Air Force and ground troops outrageously 
raided the capitals of Botswana, Zimbabwe and Zambia, destroying many buildings and 
Causing casualties. This brutal act by the South African authorities is a gross 
encroachment on the sovereignty and territories of the three independent states and a 
willful violation of the UN Charter and the norms governing international relations. 
It also constitutes a fresh crime against the people of South Africa and the rest of 
southern Africa. This again proves that the racist policy stubbornly pursued by the 
South African authorities is the root cause of disrupted peace and instability in 
southern Africa. The Chinese Government and people have expressed their utmost 
indignation at and sternly condemned the act of aggression perpetrated by the South 
African authorities. 


"In recent years, the mass movement of the South African people against the racist rule 
has surged forward vigorously, and the international community has voiced an even 
stronger demand for the abolition of apartheid in South Africa. The South African 
authorities' flagrant raids on the three neighboring countries of Botswana, Zimbabwe 
and Zambia -- in a wild attempt to intimidate them and force them to stop supporting 
the South African people -- will come to no avail. We are convinced that whatever 
means the South African authorities may resort to, they can in no way prevent the 
development of the South African people's just struggle, or stop the African people 
from supporting the South African people. The South African people are bound to win 
final victory for their struggle. 


"The Chinese Government and people will, as always, resolutely support the South 
African people in their just struggle against apartheid and for racial equality, and 
resolutely support Botswana, Zimbabwe, Zambia and other front-line African states in 
their just struggle to fight against South Africa's aggression and safeguard state 
sovereignty and territorial integrity." 


ACFTU 'STRONGLY' CONDEMNS SOUTH AFRICAN RAIDS 


0W201945 Beijing XINHUA in English 1555 GMT 20 May 86 


[Text] Beijing, May 20 (XINHUA) -- The All-China Fedration of Trade Unions (ACFTU) 
today strongly condemned South Africa's attacks on Botswana, Zimbabwe and Zambia Monday 
as "barbarous aggression." In a message today to the congress of trade unions of the 
three countries, and the congress of South African trade unions, the ACFTU said, the 
raids constitute "not only an infringement on the sovereignty of the African countries, 
but also a blatant violation of international norms." 


"These incidents show again that the South African racist regime poses a grave threat 
to the peace and stability in southern Africa," the message pointed out. The ACFTU 
also reiterated its firm support for the just struggle of the southern African people 
against the policy of aggression and apartheid of South African authorities. 
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HU YAOBANG, TIAN JIYUN INSPECT RURAL GANSU 


HK220237 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 21 May 86 


[Text] CPC Central Committee General Secretary Hu Yaobang and State Council Vice 
Premier Tian Jiyun recently inspected agricultural and pastoral areas in Gansu 
Province. During their inspection, Comrade Hu Yaobang pointed out that the cadres at 
all levels in poor areas must embrace the indomitable spirit of continuously forging 
ahead, eliminate the small peasant concept, increase their ability in the course of 
practice, and lead the masses to advance a bit faster along the road of eliminating 
poverty and getting rich. 


Comrade Hu Yaobang has inspected Gansu Province four times since 1983. General 
Secretary Hu has now visited all the prefectures, autonomous prefectures, and cities in 
the province. On 16 May, Hu Yaobang, Tian Jiyun and their party arrived by plane at 
Hezuo, capital of Gannan Autonomous Prefecture, which lies nearly 3,000 meters above 
sea-level. They asked with concern about the production and daily life of the Tibetan 
herdsmen there. He [as heard] said: The problem of meat to eat for the herdsmen has 
been mainly solved. The outstanding problem now is that there has been no fundamental 
improvement in housing conditions. Their ox-hair tents are damp and leak when it 
rains. We should design a light, durable, warm tent that resists dammpness and rain, 
to solve their housing problem. If these problems cannot be solved in |! year, they 
must certainly be solved in 3 or 5. 


Hu Yaobang said: In developing township enterprises in the pastoral areas, it is 
necessary to ensure that processing promotes stockraising and that’ stockraising 
promotes grass and the cultivation. No matter what they do, these areas must not 
become divorced from their own realities. 


When Comrade Hu Yaobang inspected Gansu in 1983, he was extremely concerned for the 
people of Dingxi Prefecture, where natural conditions are relatively poor. He sent 
members of his party to investigate the prefecture. Moreover, for 2 years in 
succession he sent them tree seeds he had collected himself. In the past 3 years, the 
cadres and masses of the prefecture have changed to a different tune; from simply 
growing grain, they have switched to the road of growing trees and grass and developing 
animal husbandry, scoring initial success. Destruction of vegetation has basically 
halted. The shortage of grain, fuel, and grass in the prefecture has improved. 


On 18 May, Comrade Hu Yaobang visited Dingxi County, where he personally viewed the 
greening work and the projects to tame smal! water courses. When he saw the green 
mountains and the red cheeked masses, he praised the people of Dingxi for their good 
work. The same evening, at the request of the comrades of the prefecture, he wrote an 
inscription on their indomitable spirit. 


Vice Premier Tian Jiyun also held that the changes in Dingxi were better than he had 
imagined. 


After listening to reports in Dingxi and Pingliang prefectures, Comrade Hu Yaobang 
stressed: To lead the masses to eliminate poverty and get rich, it is first necessary 
to solve problems of the mental state of the cadres. 


ho 
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He said to the cadres of Dingxi Prefecture and County: As you are working in a poor 
area, you are permitted to stress the difficulties in reports to higher authority. 
However, you must not pin your main hopes on help and special care from the higher 
authorities. You should mainly rely on yourselves and base your efforts on 
establishing soaring ambitions, going deep into reality, and summing up experiences. 


Hu Yaobang further pointed out: Going deep into reality and among the masses is the 
best way to increase ability. If all the leaders from the center down to the 
localities can do this, our work will make new progress every year. 


On arriving in Pingliang Prefecture, he said: Do not simply rely on state support for 
doing anything. That is a very narrow road. You must rely on your own efforts to get 
rich through hard work. Party and CYL members and their families must take the lead in 
this respect. Hu Yaobang also said: When you have identified something that needs 
doing, you should sweep into action and do it in a thoroughly sound way and produce 
results; you should not give up halfway. 


Hu Yaobang expressed the hope that the rural cadres would eliminate the small peasant 
concept. He said: There are three major concepts in the rural areas left over from 
history that are hard to change: 1) belief in gods; 2) the patriarchal concept; and 3) 
the small peasant concept. While carrying out further reforms in the rural areas, we 
must pay particular attention to eliminating the small peasant concept. People with 
this concept are ideologically conservative and narrow-visioned; when a little 
difficulty or setback occurs in reform, they go back to the old road. 


Comrade Hu Yaobang said: It is impossible to issue orders or carry out criticism in 
order to eliminate the small peasant concept; it is essential to rely on education by 
persuasion and on typical examples. 


Hu Yaobang expressed the hope that the cadres in poor areas would apply the method of 
going out and inviting people in, to open up new ways and strive to draw in fresh ideas 
and methods of getting rich. There are’ three things to be done in eliminating 
poverty: 1) Train and bring in talented people. 2) Export manpower elsewhere. 3) 
Get a good grasp of developing the production of indigenous products that have good 


development prospects. 


Tian Jiyun pointed out: It is essential to work hard to train talented people and 
devise ways of developing industry. You cannot operate in a closed-door fashion; you 
must open up to the world and invigorate circulation. 


The two leading central comrades also personally received in Dingxi four comrades of 
the central organ lecture group sent to assist the education front in Gansu, and were 
photographed with them as a momento. 


During his stay in Lanzhou, Comrade Hu Yaobang received a number of veteran cadres of 
Gansu and heard their views on work regarding veterans. Comrades Hu Yaobang and Tian 
Jiyun listened to a report on urban construction in Lanzhou. Tian Jiyun also inspected 
the Lanzhou No 1 woolen textile mill and some urban construction sites in the city. 
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The two central leading comrades were accompanied during their inspection by Lin Hujia, 
adviser to the Ministry of Agriculture, Animal Husbandry, and Fisheries; Li Zigqi, 
secretary of the Gansu Provincial CPC Committee; and Hou Zongbin, deputy secretary. 


MA DING WRITES ON CHINA'S STUDY OF ECONOMICS 


HK180125 Beijing GONGREN RIRAO in Chinese 2 Nov 85 p 3 
{Article by Ma Ding [7456 0002]: ''Ten Major Changes in China's Economics"] 


[Text] The current reform of the economic structure in China is the greatest experiment 
in the entire history of economics as well as a most profound social revolution in the 
history of China. Propelled by the deluge of this powerful economic reform, changes 
have taken place in the study of economics in the following 10 aspects: 


1. From Critical Economics to Constructive Economics 


Marxist political economy faces completely different historical tasks in different 
historical periods. When Marx wrote his immortal and monumental work "Das Kapital" a 
century ago, his main purpose was to study the capitalist mode of production, and the 
corresponding production, exchnage, and distribution relations, thereby uncovering the 
objective laws of economic movement governing the advent, growth, and decline of 
Capitalism, and proving that socialism is the inevitable result of the clashes and 
contradictions between the capitalist productive forces and production relations. It 
is precisely with the most powerful logical eloquence and undeniable historical facts 
that "Das Kapital" passed a most relentless historical sentence on capitalist mode of 
production, and became the most powerful shell bombarding the capitalist system. 
However, in the 20th century, after socialism has changed from a scientific theory to 
reality, the main task facing Marxist political economy is no longer to criticize the 
old capitalist world but to undertake the more strenuous historical task of building a 
new socialist world. Its study, therefore, must be focused on how to develop the 
social productive forces and increase national wealth, on economic stability, growth, 
and development, and on how to make the socialist economy operate smoothly. No ready 
answers can be found in "Das Kapital" for these questions, because Marx never indulged 
in Utopian fantasies on future society, but made the most general and abstract 
forecasts on socialist society based on the condition of the developed capitalist 
countries in Western Europe. Therefore, when studying problems of socialist economy, 
Chinese economists must free themselves from Marxist books, and should start not from 
dogmas but from vivid facts, and found a new branch of economics in building socialism. 


2. From Theoretical Explanation of Economic Policies to Scientific Analysis 


Doubtless, Marxist political economy has a _ strong, distinctive class nature and 
practicality, and it is geared to serve the practice of the proletariat and the 
people. However, political economy is also a science that correctly reflects the 
objective laws governing social economic movement; it is not ideology. Therefore, it 
should not simply and directly become an appendix to a mouthpiece and means of 
demonstration for the current economic policies, as ideology is. It is by no means 
easy to come to understand this point, and we have paid bitterly for this for 3 decades. 
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For a long time in the past, Chinese economists only contented themselves with 
explaining, elaborating, and justifying the economic policies in force, and never 
stopped singing the praise of the economic policies. They seldom thought deeply about 
them, nitpicked or criticized them, or analyzed them scientifically. Is it not true 
that under such circumstances, one group of economists after another tried to 
rationalize the indigenous rash advance during the people's commune period, the 
repudiation of “bourgeois rights" during the "Cultural Revolution," and the foreign 
rash advance in 1978? Experience has proved that if economists are content with 
explaining and demonstrating current economic policies, this cannot help the 
development of the science of economics and will inflict heavy losses on our socialist 
economic construction. in a socialist society, instead of setting economic science in 
direct opposition to economic policy, we must integrate the two and use the former as 
the basis for the latter. To achieve this, we must sincerely carry out the policy of 
“lettiug a hundred flowers bloom and a hundred schools of thought contend,"' so that our 
economists can freely air their opinions and views and make various suggestions and 
plans for solving our economic problems. This will help us lay our present economic 
policies on the solid basis of the science of economics. 


3. From Rejecting and Negating Contemporary Western Economics to Analyzing and Using 


It. J 


By and large, bourgeois political economy has passed through two stages of development 
-- classical economics and vulgar economics. Contemporary Western bourgeois economics 
is but a direct continuation of the traditional vulgar economics and is still, in 
essence, vulgar and unscientific. This, however, does not mean that it has no rational 
or valuable parts at all. marx, Engels, and Lenin not only critically assimilated the 
cream of classical economics but also scientifically made concrete analyses of each 
school of vulgar economics and affirmed the rational and valuable elements, without 
negating them wholesale. For a long period of time in the past, however, the 
ultraleftist political line and traditional conservative ideas have resulted "blindness 
in the right eye" among Chinese economists. This made us only stress criticizing the 
vulgar, apologetic, and reactionary features of contemporary bourgeois economics and 
completely neglect the fact, that it is still, in certain aspects, practical, 
reasonable, and scientific. Today, in reevaluating contemporary bourgeois economics, 
we must use the scientific approach which the authors of the Marxist classics adopted 
towards traditional vulgar economics. In our opinion, as far as the different schools 
of contemporary Western economics are concerned, the following fruits of their thinking 
especially should not be ignored: J.M. Keynes' method of macroanalysis and his theory 
on using a policy of fiscal and monetary expansion to stimulate the active reaction of 
circulation and consumption on production; the study of the neo-Cambridge school on the 
interrelations between income distribution and economic growth; the theories of the 
comprehensive neoclassical school, which stresses combining the analysis. of 
macroeconomic with that of microeconomy and emphasizes the importance of state 
intervention in economic activities while taking care to make use of the regulatory 
role of the market mechanism; the analysis made by the neo-laissez faire school on the 
market mechanism and the harm done by excessive state intervention in economic 
activities; input-output analysis, ‘inear programming, and other forms of measurement 
used in metrological economics; the analysis of developmental economics on the duality 
of the economic structure of developing nations; the analysis and comparison of 
comparative economics on the economic systems, patterns, and policies of different 
countries; the theory of appropriate population proposed by population economics based 
on the study of the relations between population, employment, and the level of 
productive forces; the critical analysis of neo-system cconomics on the dual capitalist 
economic structures (the market structure and planning structure); and the criticism of 
radical economics on the capitalist economic system and such social malpractices as 
racial discrimination and sex discrimination (refer to Wang Shenzhi: "Different 
Schools of Contemporary Economics". ) 
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To criticize, analyze and use the results of the above-mentioned Western economic 
theories in a scientific way is definitely of important theoretical and practical 
significance for enriching Marxist economics and building socialism with Chinese 
characteristics. 


4. From Studying Relations of Production to Studying Productive Forces as Well as the 
Interaction Between Productive Forces and Production Relations. 


Productive forces and the relations of production are two inseparable aspects of social 
production. Without understanding the nature and the level of development of the 
productive forces in a certain historical period, it is impossible to have full 
understanding of that period's whole system of relations of production. Precisely for 
this reason, while studying the capitalist relations of production, the authors of the 
Marxist classics never viewed them as abstract or isolated, and never brushed 
productive forces aside. For a long time, in the study of political economy, our 
economists concentrated on the abstract, isolated, and one-sided examination of the 
relations of production to the neglect of the productive forces. This not only made 
the productive forces an "abandoned baby" in the science of economics but also made the 
path in the studies of political economy narrower and narrower and eventually led our 
studies of political economy into a blind alley. In our opinion, society is a 
complicated, gigantic system ir. motion, consisting of three sub-systems, namely, 
political, and cultural. In the sub-system of social economy (production), it again 
consists of three sub-systems its own, namely, productive forces and production 
relations. Thus, in the course of social economic notion, economic laws of three 
categorie: are functioning: First, the law governing the movement of productive 
forces; second, the law governing the movement of production relations; and third, the 
law governing the contradictions in the interaction between productive forces and 
production relations. Traditional political economics concentrates on the study of 
laws of the second category to the entire neglect of the first and third categories, 
especially the laws governing the economic operation of the productive forces. We have 
failed to see, for 3 decades, the stark fact of the backward level of productive forces 
of Chinese society, while doing our utmost to stress the revolution in production 
relations. This reflects the good subjective wish of the Chinese people, beset with 
disasters, to rid themselves of poverty and backwardness in a hurry, and to make a 
swift transition to the wonderful communist society; and is also linked to mistake of 
concentrating on the abstract study of production relations and neglecting productive 
forces in the study of economics. In recent years, people have made extensive studies 
of the laws governing the economic operation of the productive forces (including the 
law of saving labor time, the law governing the constant rise in labor poroductivity, 
and the law of the proportionate development of the various branches of the national 
economy,) and a new branch of learning -- productive forces economics -- has come into 
being. 
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But the law governing the movement of the contradictions between the social productive 
forces and production relations in socialist society and the interaction between the 
two has not received adequate stress, and profound studies are still required. 


5. From a General Study of Economic Relations to Concrete Analysis of Economic 
Operation Mechanism 


Since socialist economic relations have inseparable links with the socialist economic 
operation mechanism, the study of political economy must not only include the social 
relations of production but also the operation mechanism of social economy. Economic 
operation mechanism was for a long time the weakest and most neglected link in our 
study of economics. Chinese economists used to study the socialist relations of 
production from only three aspects -- ownership, exchange and distribution -- in an 
abstract, general and static way. They failed to make concrete, deep and dynamic 
studies of the socialist relations of production from the angle of economic operation 
mechanism. Practice has proven that if we fail to have a clear idea on the economic 
operation mechanism, we are unable to gain a comprehensive, correct understanding of 
the relations of production or to come up with effective countermeasures to the various 
problems which arise in the course of operation. Therefore, we should at present study 
not only the planning and market mechanism in the socialist economic operation, but 
also the economic operation mechanism (a combination of planning and market mechanism) 
characteristic of China's “planned commodity economy" as well as the different kinds of 
economic levers (price, taxation and credit) and economic incentives (wage, subsidy, 
and bonus) in the course of economic operation. Only then will it be possible for us 
to perfect and complete 1) the entire national economic operation mechanism 
macroeconomically; 2) the economic operation mechanism of the departments from the 
median angle; and 3) the economic operation of enterprises microeconomically. 


6. From Qualitative to Quantitative Analysis of the Economy 


Quality and quantity are the two inseparable aspects of things; economic relations of 
any kind form an organic unity of quality and quality. For correct and accurate 
handling of economic relations, it is therefore necessary to combine qualitative 
analysis with quantitative analysis. In "Das Kapital,” Marx' analysis of the economic 
relations (value, surplus, value, wages, profit, average profit, production price, 
interest and rent) in capitalist society set us a fine example of combining qualitative 
analysis with quantitative analysis. However, Chinese economists on the contrary have 
discarded this fine tradition of Marx in making theoretical analyses over the three 
decades and more since the founding of the PRC. While criticizing the mistake of 
bourgeois economists (from William Petty, pioneer of classical economics, to Paul A. 
Samuelson, representative of mainstream post-keynes economics) in stressing 
quantitative analysis to the neglect of qualitative analysis, we went to the other 
extreme of one-sidedly stressing qualitative analysis while neglecting or even 
discarding quantitative analysis. The lack of quantitative analysis in economic 
relations turned our qualitative study into abstract, empty commentary, and it fell 
into the quagmire of metaphysics. The result was, theoretically, we were unable to 
found Marxist economic metrologics, and practically, our economists were rendered 
incapable of gaining an accurate understanding of conditions throughout the country and 
were therefore unable to provide solutions to the important problems which arose in our 


everyday lives. 
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In fact, some theoretical problems of the greatest importance in our socialist econcmic 
construction, such as the proportion between the three major departments of the 
national economy, agriculture, light industry and heavy industry; the proportion 
between the means of production and the means of subsistence, the two major components 
of social reproduction; accumulation and consumption; growth rate and economic results; 
and the overall balance of the national economy, need not only qualitative study but 
especially, quantitative study. Only in this way can we make socialist political 
economy more and more accurate, practicai, and complete. Marx once pointed out that a 
science could not reach a very high level unless it had successfully employed 
mathematics. Fortunately in recent yeazxs Chinese economic theoretical workers, 
particularly economists engaged in practical work, have realized the necessity of 
making quantitative studies of economic relations. Premier Zhao Ziyang said in 1982 
that in the future, the State Council would not discuss documents sent in by economic 
departments if they presented only qualitative analysis but no quantitative information. 


7. From Theoretical to Applied Economics 


Reviewing the history of our studies of socialist political weconomy since the founding 
of the PRC, we may conclude with certainty that our whole study has centered on 
theoretical economics, and even now the serious deviation of stressing theory to the 
neglect of application has not been thoroughly corrected in the study of economics. In 
our view, the starting point and the end-result of our study of socialist economics 
should center on end-result of our study of socialist economics should center on 
applied economics. The study of socialist theoretical economics is not the end itself; 
it should, ultimately, serve applied economics, while the study of applied economics 
should supply information and data to research in theoretical economics. Without 
research in appplied economics, theoretical economics would become a rootless tree and 
a sourceless fountain, and its study could never deepen. Neglecting the study of 
applied economics cannot help advance socialist economic construction one iota but will 
only impede it. Now we must shift our focus of study from thecretical to applied 
economics. First of all, we must strengthen the study of different departmental 
economics, such as of industrial, agricultural, commercial, transportation, 
construction, and labor economics, and of national economic planning. Second, we must 
strengthen the study of different kinds of peripheral economics, such as social, 
demographic, educational, geographical, tourism, public health, physical culture, 
military, and information economics. Third, we msut strengthen in particular the study 
of technology economics, since it is of the greatest practical significance but is 
still the weakest link in our study of applied economics. The study of technology 
economics is divided into macro and micro studies. The former investigates our 
country's production set-up, product mix, technology structure, and regional economic 
structure, while the latter studies the ideal size of an enterprise and the rational 
organization of its productive forces. 


8. From Microeconomy to Macroeconomy, From Short-Term Planning to the Study of 
Long-Range Strategy 


Here we are discussing the problem of laying particular emphasis on research into 
socialist economics from two different angles -- space and time. For a long time in 
the past, our economic study stressed microeconomy and paid relatively little attention 
to macroeconomy. Our macreoconomy was regulated mainly by relying on mandatory plans 
and administrative measures by state organizations. Therefore, insufficient as it was, 
our study in macroeconomy was restricted to the administrative measures adopted by the 
state in regulating the macroeconomy. 


<< 


I. 22 May 86 K 8 CHINA 

PRC NATIONAL AFFAIRS 

- 3 

Currentiy, China's economic structure is undergoing a change from an old pattern to the 
new. The product-type economy (with the state allocating all the products) under a 
mandatory plan is being turned into a planned commodity-type economy and, along with 
this, the means of regulating the macroeconomy are being changed from administrative to 
economic (price, taxation, credit and loans). This calls from strengthening our study 
of the macroeconomy. It is all the more urgent now because of the superhigh speed at 
which the national economy has grown in recent years. This has rapidly swelled the 
need for investment and consumption, giving rise to problems of investment-starvation, 
a premature consumer craze, serious price fluctuations, market shortages, and 
overextended bank credit. Under ;,uch circumstances, when stressing invigorating the 
economy microscopically, we must all the more strengthen our efforts to achieve 
stronger control and better regulation over the national economy through macroeconomic 
means, in order to bring the whole national economy into a benign cycle. To achieve 
this, research in the marcoeconomy must be strengthened. 


After World War II, the major capitalist countries attached great importance to tue 
study of strategy for economic development --. a crucial provlem which we have 
neglected. In the more than three decades: since the founding of the PRC, we have drawn 
up only short-term (annual) plaus auc medium-range (5-year) plans, but have failed to 
project a long-range plan (a 10 or even 20-year economic development strategy). It was 
not until 1979 that Chinese economists began to take up the study of economic 
development strategy. The 12th CPC National Congress in 1982 formally laid down the 
strategy for China's economic development over the 2 decades between 1981 and the end 
of this century; that is, “while steadily working for better and more economic results, 
to quadruple the gross annual value of industrial and agricultural production." 
Currently, we must make further studies. We must indentify the implicativns of this 
strategy, the measures for reaching its target, the criteria for evaluating the 
strategic target, the relations between overall economic strategy and regional economic 
strategies, between economic strategy and the strategy for social and cultural 
development, and connection between the new world technological revolution and our own 
economic development strategy, so as to make our strategic system for economic 
development more scientific and consummate. 


9. From Isolated, Unidirectional Study of Economics to Comprehensive, Multiscientific 
Social Economic Studies 


Society itself is a complicated system composed of a multitude of factors. Within this 
system the different factors depend on and restrict each other's development. Needless 
to say, the economy is not the only factor mechanically functioning in this social 
system. Therefore, economists should not let themselves be bogged down in the mire of 
"economic materialism," and still less should they repeat the error of the "theory that 
technology decides everything."" This means that they should "get rid of" the 
conventional concept of "making a fetish of gross national output" while neglecting the 
quality of life. Our economists must consider not only the social effects brought 
about by economic growth but also the influence of social environment and other social 
factors on economic development. 
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All this requires that, when studying economic problems, economists go far beyond the 
bounds of economics itself and undertake comprehensive and overall study of economic 
questions within the framework of the social system. They should study all the social 
factors related to economic activities, such as culture and education, medical services 
and public health, science and technology, environmental pollution, the use of natural 
resources, energy and transportation, and the tertiary industries. Because the study 
of economics exceeds the realm of pure economics itself, it should be linked with other 
branches of science, and absorb the research results and methods in other branches of 
science, the modern theories and methods of modern systems analysis, cybernetics, and 
information in particular. Only then will it be possible to conduct efficient social, 
comprehensive and three-dimensional research on the economy, in order that all factors 
(economic, political, cultural and psychological) of the entire society will make 
progress in harmony. 


10. From a Linear Knowledge Structure to a Multiple Knowledge Structure 


All economists must acquire basic knowledge of theory, history and statistics, the 
three tools for analyzing economic problems. '"'The difference between an economist and 
those people who have thought about, talked and written on economic issues lie in the 
fact that the former masters three branches of basic knowledge: history, statistics 
and theory. These three branches of learning put together will form into what we call 
economic analysis." Theory is the most important of these three analytical 
instruments, since historical and statistical data themselves "cannot talk," and must 
be explained by theory. To an economist, the mere mastery of certain theoretical 
knowledge is not enough for analyzing and grasping complicated phenomena of social 
economy; he must acquire a certain knwledge of history and statistics. Currently, the 


structure of knowledge among Chinese economists is’ seriously  lop-sided. Many 
economists have basically acquired a systematic theoretical knowledge of Marxist 
economics but are extremely lacking in knowledge of history and statistics. In order 


to accurately grasp the actual conditions of Chinese society and to solve the most 
difficult and urgent problems raised in socialist economic construction, Chinese 
economists must make a strategic readjustment of their knowledge structure, and exert 
greater efforts in their studies and research in history and statistics, so as to 
fundamentally change the existing abnormal knowledge structure, and turn the one-sided, 
single-theory type knowledge structure into a comprehensive,  three-dimensional, 
compound knowledge structure. 


In discussing the knowledge structure of China's present-day economists, we are even 
more concerned about China's future economists. If it is rather difficult to change 
the knowledge structure of the present-day economists, it will be still more difficult 
to change the knowledge structure of the future economists. This is because not only 
will the abnormal traditional curriculum which has remained unchanged over the past 3 
decades continue to exert its effects, but in addition, through the medium of teaching 
and research, the abnormal knowledge structure of present-day economists will pass on 
to future economists. 
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Therefore, without changing the abnormal knowledge structure of the present-day 
economists, and without changing the abnormal curriculum in the present teaching of 
economics in China, it will be impossible for us to train world-ranking Chinese 
economists and for our future economists to take up the historical mission assigned 
them by the times. Therefore, when we stress that present-day Chinese economists 
should make a strategic readjustment of their own knowledge structure, particular 
stress should be made on making a strategic readjustment of the structure of the 
curriculum in the teaching of economics in China. While continuing to attach 
importance to the teaching of Marxist theory of economics, we must pay particular 
attention to quality (the allocation of teachers) and quantity (study hours) and the 
teaching of history (Chinese economics, Chinese economic theory, foreign ecnomics, and 
foreign economic theory) as well as statistics (theoretical statistics, economic 
statistics, and mathematical statistics). Only then will it be possible to train 
future economists with a three-dimensional and compound knowledge structure, who have a 
good mastery of theory, history, and statistics. 


Conclusion: The research of contemporary Chinese economics is undergoing a basic 
change, which Chinese economists must complete. 


PART II OF LIAOWANG ARTICLE ON TECHNOLOGICAL IMPORTS 


HK220211 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 19, 12 May 86 pp 18-19 


[Article by Cao Jiarui: "China's Technological Imports -- Present Status and Problems 
(Part II)"] 


[Text] Technological Import Is Not the Only Means of Technological Innovation 


In order to realize the long-term objective of China's economic development, we must 
rely on the necessary "extensive’’ construction as well as widespread "intensive" 
transformation. The great significance and role of the technological transformation of 
existing enterprises has been generally acknowledged by the people today. If an 
enterprise cannot seek sustained technological progress through frequent technological 
innovations, thus achieve the best results with the least investment and enable its 
products to meet social demands quantitatively and qualitatively, the value of its 
existence will be questionable and it will be at the verge of extinction. Therefore, 
technological innovation is the lifeline of enterprises. 


The import of advanced foreign technology, though an important factor, is not the only 
one for technological innovation. However, if imported technology is properly applied, 
it may resuscitate an enterprise from its doom. There was a collective owned 
enterprise in a certain city producing aluminium capacitors which was at the edge of 
bankruptcy due to its backward technology, outdated equipment, inferior product 
quality, high product costs, unsalable products, and deficits incurred every year. 
When the leaders of the enterprise could no longer get a financial allocation from the 
government departments, he made up his mind to apply bank loans to revamp the 
enterprise by means of importing advanced technology and equipment and selling the 
products to foreign customers. Obtaining a loan is different from getting a financial 
allocation, because you have to repay the principal with interest. In ordex to import 
advanced technology from a foreign client and sell the products manufactured with such 
technology to the same client, it is necessary to import technology at a low price and 
sell the products at a high price. 
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The leader of the enterprise turned pressure into action and called on the staff 
members and workers of the enterprise to accomplish the tasks of technological 
assimilation, equipment installation, and trial-manufacture qualitatively with high 
speed. As a result, production and products of the enterprise took an entirely new 
look in less than a year. Besides making up the deficits, profits of the enterprise 
rose remarkably and the principal and interest of the loan were cleared within a short 
period. However, if imported technology is not properly applied, it may lead to 
appalling waste and even become a burden of the state and society. During the mid 
1970's, the state planned to import engine technology of a certain category which 
involved several items. Several hundred million U.S. dollars were spent to import 
technology, equipment, and dozens of "sample machines."' But where the engine should be 
used remained an unsolved question for a long time. Naturally, the technology and 
equipment imported will not be left unused or become waste material, because they can 
be used for other purposes. Nevertheless, the expected objective was not realized. 
Time elapsed, but we failed to make the most of the large amount of funds invested so 
we could only regard these as unsuccessful projects. 


Similar cases are not rare. Regarding the technological projects imported according to 
the state plan, it is strange that progress has been slow, management thrown into 
confusion, and that waste is appalling. In a chemical fiber project built during the 
mid and late 1970's, an extra amount of tens of millions of U.S. dollars was used in 
merely employing foreign experts. According to a findings report, the analysis of more 
than 30 major projects imported during the 1970's showed that only one-third completed 
construction on schedule, started operation at full capacity, and achieved better 
results after starting operation. Another findings report on large and medium-sized 
projects imported from 1980 to 1982 indicated that the economic results of six out of 
the nine projects were extremely poor. 


What Is the Motive Behind Importing Technology? 


The reasons for these problems are probably complicated. As the problems are not 
exceptional and accidental, it gives rise to a following question: What is the motive 
behind China's import of technology? 


Technological import is one of the means of technological innovation so we should first 
find out the motives behind technological innovation. 


According to a report by the World Bank, an investigation made from 1953 to 1973 on the 
source of technological innovation in the United States indicated that 80 percent of 
the new technological innovation thinking came from within enterprises, of which 
three-fourths came from the production departments within these enterprises. The 
technological innovation thinking from universities and government research 
institutions accounted for only 5 percent. According to the same report, an 
investigation conducted in Europe indicated that over 70 percent of the new 
technological innovation thinking came from within enterprises, of which the rate of 
success of the new thinking of the people engaged in commerce was higher than that of 
technological personnel, the former being 55 percent, while the latter, 26 percent. As 
a result, the report of the World Bank drew the following conclusion: Market feedback 
is the vital source of the new technological innovation thinking. 


OO 
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The conclusion of the World Bank's report was drawn from the experience of the 
developed capitalist countries which practiced a market economy. As China is a 
developing socialist country which practices a planned economy, why shouldn't we 
substitute a planned arrangement for market feedback so as to promote technological 


innovation? 


We should admit that within a certain range and conditions, especially for the sake of 
tackling some specific technical problems, it is indeed effective to rely on planned 
arrangements to concentrate forces and breakthrough major problems. The fact that 
China developed its nuclear industry and man-made satellites without foreign aid has 
evidently proved this. point. Nevertheless, we should also be aware of China's 
reality: While certain sophisticated technologies have advanced by leaps and bounds, 
there are still large numbers of examples like the Jiefang brand truck which has 
remained unchanged for 20 years. According to another findings report, only 20 percent 
of China's current (early 1980's) industrial technology can approach the international 
level of the 1960's and 1970's, 20 to 25 percent is backward but can still be used, and 
55 to 60 percent should be eliminated and updated. Although the research results of 
the numerous research institutes and units in China are valuable, only 10 to 30 percent 
are applied in industrial production. The progress of China's industrial technological 
innovation is desperately slow. Therefore, we cannot effectively promote technological 
innovation by merely relying on planned arrangement. The reasons are: 


) 


Planned Arrangement Cannot Universally Promote Technological Innovation 


1. The majority of China's productive enterprises do not have direct contacts with the 
market because their products are distributed and allocated by the material departments 
in a unified way or purchased by the commercial departments; 


2. The supply of a number of products fell short of demand and products of inferior 
quality were even sold at high prices; 


3. Certain departments and localities adopted administrative means to protect their 
backward enterprises and products; 


4. The productive enterprises dared not carry out technological innovation before 
fulfilling the planned quotas; and 


5. With limited power in controlling the funds, enterprises could not allocate funds 
oin their own initiative to carry out technological innovation. 


Although the reform of the economic structure has already started, these problems still 
exist in large numbers. 


Strictly speaking, it is extremely difficult for enterprises to genuinely have the 
incentive for technological innovation and import under China's prevailing economic 
system. Having no incentive for technological import is not tantamount to having no 
interest or desire for technological import. 
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As a matter of fact, if the government departments at a higher level make arrangements, 
asssign tasks, allocate funds, and provide foreign exchange, enterprises are always 
willing to or may even strive to undertake the technological import tasks, except for 
the fourth and fifth reasons mentioned previously. It was precisely under’ such 
circumstances that the import of technology increased in recent years. However, the 
first and second reasons still exist. To this end, generally speaking, the large scale 
of China's current technological import reflects the will of the high level government 
departments or officials rather than the market reality and latent needs. MThis is 
because the high-level government departments and officials have the right to examine 
and approve projects, funds, and foreign exchange. The crux of the question is that 
enterporises lack market feedback, and the high-level government departments and 
officials are removed froim the market. The barriers created between departments and 
regions in the structure, the tendency of establishing a self-sufficient, all-round 
system in the guiding ideology, overcentralization of power by the government 
departments at various levels, a mechanism that lacks market feedback, and methods that 
lack scientific market research and forecasting are the fundamental reasons leading to 
confusion, mistakes, and the lack of strategic plans in China's current import of 
advanced technology. The problem is conspicuously manifested in the import of 
duplicate projects and decentralization in dealing with foreign clients. 


The import of duplicate, "popular" technology including refrigerators, washing 
machines, and television production lines, and the harm caused by this have now been 
generally acknowledged. The government has adopted a series of measures to curb the 
tendency. The industrial departments at the central level especially gave full play to 
the role of centralized management, adopted the method of selecting the best items 
through appraisal to prevent or correct the excessive imports of duplicate projects, 
and achieved initial results. These measures and methods will probably be effective. 
But the issue is that these departments are capable of selecting the best products of 
certain categories through appraisal, but cannot handle the products of all 
categories. Viewed from the current state of affairs, this is the only feasible, good 
method. Froim a long-term point of view, it may not be the method for fundamentally 
solving the problems. 


Economic development has its law of expression. Similarly, technological innovation 
and technological import also have their objective laws. In order to carry out the 
work of importing technology in a planned and orderly manner with the focus on 
priorities, the key is to conform to its objective law. Regaining control, direct 
government intervention, and strict, centralized control and command will not 
necessarily be the correct direction. The correct direction should be: In connection 
with the reform of the economic structure, gradually establish comprehensive management 
based on micro-flexibility. This is the topic to be discussed in the next article. 
(to be continued) 


LI PENG INSPECTS GUANGDONG NUCLEAR POWER PLANT 


OW220646 Beijing XINHUA Domestic Service in Chinese 1627 GMT 21 May 86 
[By reporter He Yunhua] 


[Text] Shenzhen, 21 May (XINHUA) -- Li Peng made a special trip to inspect the site of 
the Dayawan Nuclear Power Station now under construction in Guangdong Providence. 
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Afterward, the vice premier of the State Council asked officials and workers there to 
always observe the principle of giving top priority to both safety and quality. He 
urged them to assume a very serious attitude and adopt more effective measures to 
ensure safety at the nuclear power station. 


Vice Premier Li Peng and his party this morning visited the Guangdong Nuclear Power 
Cooperative Co., Ltd., located in Shenzhen, and talked to some Chinese and foreign 
engineering experts and managerial cadres there. Touching on the lessons to be learned 
from the major incident at the Soviet Chernobyl Nuclear Power Plant, he said that the 
incident has aroused deep concern in various circles. We should draw maximum lessons 
from the incident and always observe the principle of giving top priority to both 
safety and quality in the current construction as well as in future operation of 
nuclear power stations. We should never lower our vigilance and become careless, 
although the pressurized water reactors to be installed at the Guangdong nuclear power 
station are technologically more advanced and safer than the equipment of the Soviet 
Chernobyl Nuclear Power Plant. 


Li Peng then discussed the following five safety measures: 


-- The State Nuclear Safety Bureau has already been established under the State Council 
to take charge of drafting relevant rules and regulations and deciding on standards for 
the peaceful use of nuclear energy in China and to supervise their enforcement. 
Currently, the bureau should concentrate on efforts to ensure the design and 
construction quality of the Qinshan and Guangdong nuclear power stations now under 
construction. To this end, the State Nuclear Safety Bureau will set up safety 
supervision centers in the Qinshan and Dayawan areas. 


-- The safety standards of the Guangdong nuclear power station has been guaranteed. 
The nuclear island [The dao 2702 1497] equipment to be imported from France has 
relatively high sophistication and rich experience in production and operation. 
Therefore, in principle, we will adopt French safety standards while referring to 
international standards for possible revisions. 


-- A scientific management system must be established to ensure the construction 
quality of nuclear power stations. Construction speed should be ensured on the 
preconditon that quality is guaranteed. When speed and quality conflict, quality 
should be the primary consideration. Cooperative companies should strictly observe 
this guiding principle. 


-- Training of skilled technicians is the key to ensuring the safety of future 
operations or nuclear power stations. Special attention should be given to training 
frontline operational personnel. The Ministry of Nuclear Industry and the Ministry of 
Water Resources and Electric Power should select the backbone of technicians for 
nuclear power stations from among personnel currently working at reactors and large 
thermal power plants who have high political consciousness and rich experience. At the 
same time, the ministries should recruit young college graduates as the main force for 
nuclear power stations and provide them with necessary training. 
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-— China is willing to learn from advanced foreign experience in building and operating 
nuclear power stations and welcomes and supports international technical cooperation 
and information exchanges in the safety control of nuclear power stations. 


After arriving at Shenzhen at noon on 19 May, Vice trremier Li and his party heard 
briefings on the Guangdong nuclear power station in the afternoon and evening. They 
inspected the construction site of the Dayawan Nuclear Power Station the next morning. 
Vice Premier Li asked for details on the progress in the first-stage comstruction and 
expressed satisfaction with the progress achieved over the past year or so. 


Nuclear Safety Stressed 
OW211709 Beijing XINHUA in English 1453 GMT 21 May 86 


[Text] Beijing, May 21 (XINHUA) -- China's nuclear energy development will enter a new 
period of practical usage during the Seventh Five-Year Plan period (1986-90) and will 
gradually become the country's second primary energy source, a Chinese nuclear industry 
official said here today. 


Chen Zhaoming, vice-minister of nuclear industry, stressed in an exclusive interview 
with XINHUA that China's nuclear energy will be developed under the principle of safety 
first and quality first. 


He revealed that the first phase of the China-designed and built Qinshan nuclear power 
plant in Zhejiang Province, which consists of the installation of a 300,000-kilowatt 
nuclear reactor, will be completed and begin to generate electricity in 1989. 


The second phase of the Qinshan power plant, which consists of the installation of two 
600,000-kw nuclear reactors, and the construction of the Dayawan nuclear power plant in 
Quangdong Province where two 900,000-kw reactors will be installed, will also start 
during the Seventh Five-Year Plan period. 


Upon commission, he said, these two power plants will give an additional electricity 
generating capacity of 3.3 million kilowatts and are expected to produce 20 billion kwh 
of electricity a year. 


"This will help ease China's energy strain and contribute to the economic development 
of the eastern part of the country," Chen said. 


He added that China will learn from other countries' experience in developing nuclear 
energy and will adopt the pressurized water reactor system in its nuclear power 
plants. 


He said that his ministry will strengthen its work on nuclear safety measures and 
standardization, ensure quality in the manufacture and installation of equipment and 
plant construction as well as training of power plant workers so as to make sure that 
no nuclear accidents occur. 


The vice-minister also revealed that the departments concerned are designing and 
experimenting with heat-supply systems fueled by nuclear energy and will try to build a 
heat-supplying plant during the Seventh Five-Year Plan period. 


At the same time, the ministry will speed up research work on isotopes, electronics 
and electrical machinery to contribute more to the development of the national economy. 
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CHEN GUANGYI ASSUMES OFFICE AS FUJIAN CPC SECRETARY 


HK200901 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 19, 12 May 86 pp 6-7 


[Article by Xu Yiming: "After the New Fujian Provincial Party Secretary Chen Guangyi 
Assumed Office" ] 


[Excerpts] On 10 March, there was a reshuffle of the major leadership of the Fujian 
Provincial CPC Committee -- Chen Guangyi, 52, replaced Xiang Nan and assumed office as 
secretary of the Fujian Provincial CPC Committee. This has had quite a large impact on 
Fujian's political life. People have been guessing and discussing the question of how 
this new secretary plans to create a new situation in Fujian. 


During the more than 40 days since Chen Guangyi assumed office, this writer has had the 
honor of interviewing him several times, and in particular, of following him in his 
more than 20 days of the investigations in mountainous areas. Therefore, I have been 
able to get answers to many questions. 


Pool the Wisdom and Efforts of All People for the Construction of Their Homeland. 


Chen Guangyi, a native of Futian, Fujian, was born in 1933. He graduated from Dongbei 
Engineering College in 1953 and is one of the first generation of college graduates and 
and engineers trained after the liberation of China. He successively held the posts of 
technician at the design office of the Nonferrous Metallurgical Industry Bureau of the 
Ministry of Metallurgical Industry, head of the design department of the Silver 
Nonferrous Metals Corporation of the Beijing General Nonferrous Metals Design 
Institute, vice chairman of the Gansu Provincial Planning Committee, deputy secretary 
of the Gansu Provincial CPC Committee, and governor of Gansu Province. At the 
National Conference of Party Delegates in 1985, he was elected a member of the CPC 
Central Committee. 


On the evening of 12 March, Chen Guangyi made his first public appearance as first 
secretary of the Fujian Provincial CPC Committee. Accompanied by Xiang Nan, former 
secretary of the Fujian Provincial CPC Committe and Governor Hu Ping, he attended a tea 
party at Xihu Guesthouse, which was attneded by major officials of the Fujian 
Provincial CPC Comittee, the provincial government, the provincial People's Congress, 
the provincial CPPCC Committee, the provincial CPC Advisory Commission, and _ the 
provincial CPC Discipline Inspection Commission. 


At the tea party, Chen Guangyi gave a short but very enthusiastic speech with a slight 
Futian accent. He said that this time the CPC Central Committee decided to transfer 
him to a post in Fujian. As a native of Fujian, he felt very happy to be able to work 
together with all those present to develop the homeland where he grew up. Since he has 
worked for a long time in northwest China, he is not familiar with developments in 
Fujian. Therefore, he sincerely hoped that all people would pool their wisdom and 
efforts to do a good job in developing their homeland. He also said that like fallen 
leaves returning to the earth, the CPC Central Committee allowed him to return to work 
in Fujian. 


He said that he was determined to put down roots in Fujian and make years of effort in 
order to build Fujian well. 


The Seventh 5-Year Plan has just begun. During the Sixth 5-year Plan period Xiang Nan 
was in charge of the Provincial CPC Committee work and scored very great achievements. 
Now, we should consider the task of consolidating and developing the current very 
satisfactory situation in Fujian through our efforts. In a word, we should make Fujian . 
even more prosperous and developed and make its people even richer and -appier. 
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At the party, Chen Guangyi stressed that the first priority task for Fujian was to 
maintain unity and stability and to blaze new trails and forge ahead. We should unite 
even better with Overseas Chinese abroad and Hong Kong and Macao compatriots, 
satisfactorily develope Fujian together with them, with one heart and mind, and very 
successfully carry out the policies of opening up and reform in Fujian. 


We Should First Focus Our Attention on Opening Up to the Outside World 


On the day after he made his first public appearance, accompanied by Xiang Nan, Chen 
Guangyi went to Xiamen, Zhangzhou, Quanzhou and Futian cities to familiarize himself 
with the situation and programs in the economic development of coastal areas. 


Leadership Means Service 


In a short period of just over 40 days, Chen Guangyi has toured most countries and 
cities in Fujian. He said: Leadership means providing good service. '"We should make 
efforts centered on ‘service’ and work hard, quietly, and wholeheartedly with 
dedication for the economic prosperity of Fujian, and for the rich and happy livelihood 
»f the Fujian people." 


On 19 March, Chen Guangyi went to his hometown, Futian City. He made an obeisance by 
cupping one hand in the other in front of his chest to the top officials of the city 
and said: "I have one thing to ask from you. I am a Futian native. I hope that the 
city CPC Committee treats my relatives, friends, and schoolmates according to the 
party's principles and policies just as it did in the past and refrains from giving 
them privilege, conducting favoritism toward them or helping them to pursue private 
ends using their influence. We are the party's cadres and the people's public 
servants. We should not violate the policies for our relatives, friends or 
schoolmates. But we should always require ourselves to observe the principle of party 
spirit in dealing with all things and do our utmost to make Fujian prosperous!" 


SHANDONG ELECTS THREE VICE GOVERNORS 19 MAY 


HK200813 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1607 GMT 19 May 86 


[Text] Jinan, 19 May (ZHONGGUO XINWEN SHE) -- At the Fourth Session of the Sixth 
Shandong Provincial People's Congress which closed today, Li Ye [2621 8518], secretary 
of the CPC Committee of Shandong's Shengli Oil field, Ma Zhongchen [7456 1813 5256], 
secretary of Taian City CPC Committee, and Tang Qinglian [6223 1987 8834], vice mayor 
of Jinan City, were elected vice governors. All three vice governors are under the age 
of 50. They are not only of a relatively high educational background, but have also 
done practical work for a long time. 
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GUANGDONG REVISES FAMILY PLANNING REGULATIONS 
HK190241 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 17 May 86 


[Text] The 20th meeting of the 6th Guangdong Provincial People's Congress Standing 
Committee which concluded today discussed and approved a draft resolution on a number 
of regulations on revising the provincial family planning rules. This draft resolution 
revises the current rules to some extent and sets out the revisions in legal form. 


The revised provincial family planning rules advocate and encourage late marriage and 
child-bearing and strictly ban the birth of a third child or of a second child that is 
not covered by the plan. If an urban couple with only one child want a second, they 
should make an application, and arrangements can be made for them to have a second 
child in accordance with five special cases, with the approval of the family planning 
departments at and above county-level and in line with the population plan target and 
the interval between births. 


The draft resolution advocates that rural couples have only one child. If a couple 
wants a second child, this must be dealt with and rational arrangements made by the 
township government in accordance with the population plan target and the interval. 
The interval between births must be at least 4 years. 


If one of the parties in a marriage is a state cadre, a worker, or an urban resident, 
and the spouse is a peasant, the draft resolution stipulates that the arrangements 
follow the family planning regulations of the wife's place of household registration. 


The draft also makes some amendments to the original regulations on family planning for 
remarried couples, minority nationalities, returned Overseas Chinese, dependents of 
Chinese living abroad, and the mobile population, on preferential treatment and rewards 
for having only one child, and on punishment for violators of family planning 
regulations. 


HUBEI CONGRESS ELECTS NEW PROVINCIAL LEADERS 


OW171833 Beijing XINHUA Domestic Service in Chinese 1345 GMT 17 May 86 


[Text] Wuhan, 17 May (XINHUA) -- The Fourth Session of the Sixth Hubei Provincial 
People's Congress, which closed today, elected Huang Zhizhen chairman and Tian Ying, 
Wang Ruisheng, and Huang Zhengxia [7806 2973 1115] vice chairmen of its Standing 
Committee. The session also decided to make Guo Zhenqian governor of Hubei Province 
and Han Nanpeng [7281 0589 7720] vice governor. Earlier, the session had accepted Han 
Ningfu's resignation as chairman of the Standing Committee of the provincial People's 
Congress and the resignations of Zhang Xiulong and Lin Musen as vice chairmen. 


Guo Zhengian Elected Governor 


OW171205 Beijing XINHUA in English 1158 GMT 17 May 86 


[Text] Wuhan, May 17 (XINHUA) -- Guo Zhengian, an expert of finance and trade, was 
elected governor of Hubei Province today at the 4th session of the 6th provincial 
People's Congress here. Guo, 54, graduated from the trade department of People's 
University in Beijing in 1954. He had been acting governor of the province’ and 
director of the Hubei branch of the People's Construction Bank of China before the 
election. 
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SHENZHEN FORMULATES NEW TAX, EXEMPTION REGULATIONS 


HK200711 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1605 GMT 19 May 86 


{"Shenzhen Formulates New Regulations on Tax Exemption, Remission for Foreign 
Enterprises, Joint Ventures" -- ZHONGGUO XINWEN SHE headline"] 


[Text] Shenzhen, 19 May (ZHONGGUO XINWEN SHE) -- This’ reporter [not further 
identified] has learned from the Shenzhen City Government that in order to further 
promote the development of Shenzhen Special Zone's export-oriented economy, the 
Shenzhen City government has formulated supplementary regulations on tax exemption and 
remission for Chinese-foreign joint ventures and cooperative ventures and foreign-owned 
enterprises. The implementation of these regulations will begin on 1 July. 


According to these new regulations, the industrial and commercial united tax is 
exempted on all products of exports except for the existing finished oil products, that 
are produced by Chinese-foreign joint and cooperative ventures and foreign-owned 
enterprises- within the Shenzhen Special Zone. Before 1995, the industrial and 
commerical united tax is exempted on the operational income of foreign-owned banks set 
up in the Shenzhen Special Economic Zone. 


Accrued income tax is exempted on the interest on loans that foreign and Hong Kong and 
Macao banks lend to foreign-owned banks in Shenzhen at international interbank rates. 
The interest that a Shenzhen branch of a foreign bank pays to its head office on its 
operational capital is allowed to be treated as an expense, but the head office should 
pay accrued income tax. If the interest rate on the operational capital on which the 
branch pays interest to the head office does not exceed the international interbank 
rate, the accrued income tax is exempted. 


Before 1995, accrued income tax or personal income tax will be expempted on the 
interest on the bank deposits of Hong Kong, Macao and foreign customers in the 
foreign-owned banks in Shenzhen. 


When products of the special zone on which the industrial and commerical united tax has 
been exempted or reduced, are shipped to the hinterland, industrial and commercial tax 
should be charged on the after-tax factory prices of the products in accordance with 
the relevant regulations of tax legislation. As for the products that an enterprise 
sells at home, the enterprise should pay tax on the total value of the products that 
leave the factory. If the enterprise sells some products in the special zone, it can 
apply for a drawback which will be granted after the taxation department has examined 
and verified the application. 


LIU HAO BECOMES SHENZHEN CITY CPC COMMITTEE SECRETARY 


HK210135 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1610 GMT 20 May 86 


[Text] Guangzhou, 20 May (ZHONGGUO XINWEN SHE) -- Informed sources disclosed today that 
Liang Xiang, secretary of the Shenzhen City CPC Committee, has been transferred from 
Shenzhen and will hold the post of vice chairman of the Guangdong provincial Advisory 
Commission. The post of first secretary of the Shenzhen City CPC Committee has been 
assumed by Li Hao, who is also Shenzhen mayor. 
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NON-KMT PERSONAGES DEMONSTRATE IN TAIPEI 19 MAY 


0W211356 Beijing XINHUA Domestic Service in Chinese 0713 GMT 21 May 86 


[Text] Hong Kong, 21 May (XINHUA) -- According to a dispatch from Taipei, hundreds of 
non-Kuomintang [KMT] personages in Taiwan held a demonstration at Taibei's Longshan 
Temple on 19 May, demanding that the authorities abolish "martial law," which has been 
in effect for 38 years. But they were surrounded and blocked by 1,500 police armed 
with cudgels. 


At 0930 [0030 GMT], hundreds of non-KMT personages from Taibei, Gaoxiong, Tainan, 
Pingdong, Xinzu, Taoyuan, and Jiayi coverged on the temple, preparing to head for the 
"Presidential Building" at 1000 to protest the enforcing of martial law by the 
authorities since 1949. Draped over their shoulders were pieces of green cloth 
inscribed with the words "Oppose martial law, fight for human rights." 


After being informed, the city authorities immediately dispatched over 1,500 
cudgel-wielded police and “riot squads" to the scene. They sealed off the roads in the 
vicinity of the temple and formed a human wall in front of the temple made up of 
several ranks of police, barring anyone from entering or leaving. Under a scorching 
sun, the non-KMT demonstrators held a sit-in at the temple plaza. They made speeches, 
sang Taiwan folk songs, and constantly shouted such slogans as "Fight for freedom and 
democracy," and "Down with martial law."' Since they had nothing to eat for a whole 
day, the spectators, numbering more than 2,000, tossed beverages and food to the 
demonstrators. The confrontation between the demonstrators and the police did not end 
until approximately 2200 in the evening, when the police consented to open a passageway 
and let the demonstrators leave in groups. 


It is reported that this was the largest demonstration in Taiwan since the ‘''Gaoxiong 
Incident" in 1979. 


KMT URGED TO CHANGE RIGID POLICY TOWARD MAINLAND 


OW180715 Beijing in Mandarin to Taiwan 0130 GMT 17 May 86 
[Yao Fen untitled commentary -- from the "State Affairs Forum" program] 


[Excerpts] Dear listeners: As you all know, the 3d Plenary Session of the 12th 
Kuomintang Central Committee in Taiwan was held in Taibei from 29 to 31 March of this 
year after being postponed for over a year. Over the past 2 or 3 months, press circles 
in Taiwan and overseas have made various suggestions to this plenary session, calling 
for the KMT authorities to change their policy toward the mainland and practice 
democracy in Taiwan. However, this KMT plenary session ignored the ardent expectations 
in the press circles in Taiwan and overseas for a change in the KMT's policy, and 
maintained its inflexible policy of no contact or talks with the mainland. 


At present, the reunification of the motherland and the development of China have 
become the common cry of all Chinese people at home and abroad. It is likely that you 
have also noticed that many Taiwan newspapers and magazines recently carried articles 
by noted scholars talking about the question of reunification of the motherland. 
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In his article "On the World Situation This Spring" carried by LIANHE YUEKAN [UNITED 
MONTHLY], the 92-year-old historian Qian Mu said: I think the great future and big 
hope of today's China lie in peaceful reunification of the whole country. As for the 
talks which will lead to peaceful reunification, they can be called positive action. 
Refusal to hold peace talks is always negative action. 


In his article entitled "On the World Situation in the Year of the Tiger," Yu Yingshi, 
a professor of history, pointed out: Taiwan has been gradually shrouded in a 
conservative atmosphere, while the Chinese mainland on the other side of the Strait is 
undergoing a big change. Considering this new situation, the mentality of meeting all 
kinds of challenges by doing nothing is no longer able to cope with the increasingly 
complicated future prospects. He also noted: Probably most of the Chinese people can 
only pin their hopes on the Chinese Communists' success in reform. 


In recent years, the voices of personages in all circles in Taiwan calling for the 
authorities to establish mail, commercial, and transport services with the motherland's 
mainland as soon as possible have grown louder and louder. At a government affairs 
interpellation meeting in Taiwan's Legislative Yuan in early March this year, many 
legislators with no party affiliation repeatedly called for more flexibility in coping 
with new challenges and striving hard to overcome crises. Fang Sumin, a legislator 
with no party affiliation, pointed out: Commercian ties between the two sides of the 
Strait are a reality. So far as commercial contacts are concerned, the Taiwan 
authorities’ policy of no contact, no talks, and no compromise is unrealistic. 


As you all know, recently, the Taiwan authorities' refusal to accept the Asia 
Development Bank's changing the Republic of China into China Taibei' triggered 
dissatisfaction in all circles in Taiwan. On 17 March, Legislator Jiang Pengjian 
openly questioned the Legislative Yuan on this matter in writing, urging’ the 
authorities to proceed from reality and change such an inflexible, rigid foreign 
policy. In his interpellation, Jiang Pengjian pointed out: Over the past 31 years, 
the Taiwan Government's foreign policy has shouldered two very heavy burdens:"' One is 
anticommunist slogans, and the othr is the concept of the legally constituted 
authority. What has been particularly serious is that many policy decisionmakers have 
regarded both anticommunism and the legally constituted authority as a doctrine and 
faith, as if nobody could do without them. As a result, when a foreign policy decision 
is beset with these two hindrances, the authorities can make no adaptations at all. 


What is Taiwan's way out? I think the only way out for Taiwan to enjoy long-term 
stability and prosperity is to seek reunification with the Chinese mainland. At the 3d 
Plenary Session of the 12th KMT Central Committee, the Taiwan authorities said: There 
is only one China, and China will certainly be reunified. This merits appreciation. I 
think the only way for Taiwan to extricate itself from difficult positions at home and 
abroad is to change its rigid stand and flow with the tide of historical development by 
adopting "one country, two systems" to achieve peaceful reunificaton with the 
motherland's mainland. 
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U.S. AVIONICS SALE TO PRC POSES REGIONAL SECURITY RISK 


0W190524 Taipei International Service in English 0200 GMT 19 May 86 
[Station commentary] 


[Text] Opposition to U.S. sales of avionics equipment worth $550 million to Peking has 
been voiced not only by U.S. congressional leaders but also by many Asian-Pacific 
nations, which are apprehensive of Washington-Peking military collusion. Even the 
Vietnamese Army newspaper said recently that the current visit to the United States by 
Red China's Armed Forces chief of staff is aimed at reinforcing that collusion. It 
added that Yang Teh-chih's visit to the United States risks serious consequences for 
security and stability in Asia and the world. The opposition coming from Vietnam shows 
the extent of concern over U.S.-Red China military collusion, felt not only by the free 
mations in the region, but also by the communist regime. The proposed sales of 
avionics to Peking have been strongly opposed by the Republic of China [ROC], which 
calls upon the United States to sell to the ROC more sophisticated jet fighters and 
other defensive weapons in accordance with the Taiwan Relaticns Act [TRA]. Many U.S. 
senators and representatives have made appeais jointly or individually to the Reagan 
administration to sell F-20 fighters to the ROC to keep a basic balance of power 
between the ROC and Communist China. The recent hearings in the Senate Foreign 
Relations Committee have evoked opposition from many senators to the avoinics sales, 
and the committee only approved the proposal under three conditions, including a 
guarantee not to endanger the security of the Republic of China. Even U.S. Secretary 
of Defense Caspar Weinberger subscribed to the wisdom of maintaining the basic balance 
of power between the two sides of the Taiwan Strait as evidenced in press conference 
remarks in Tokyo on April 5. 


We are glad to know that the new U.S. assistant secretary of state for intelligence and 
research, Mr Morton Abramowitz, told Senator Jesse Helms recently in his confirmation 
hearing that the United States adopt a balanced approach in dealing with the ROC and 
Communist China, and the U.S. will continue to provide defense capability to the 
Republic of China. Another senior State Department oificia!, Deputy Assistant 
Secretary for East Asian and Pacific Affairs James Lilley, made a similar remark to a 
panel of the Senate Foreign Relations Committee on U.S. sales of avoinics equipment to 
Peking. Lilley reasserted that the Taiwan Relations Act is a fundament4al affirmation 
of the strong support which the United States gives to the Republic of China. He 
said: The administration will maintain its firm commitment, under the TRA, to the 
security of the people on Taiwan. During the hearing, presided over by Richard Lugar, 
chairman of the committee, Senators Frank Murkowski, Jesse Helms, Claiborne Pell, 
Malcolm Wallop, and Barry Goldwater all voiced their deep concern over the security of 
the ROC. They urged the Reagan administration to provide equal defense capability to 
the ROC to meet a possible threat posed by the upgrade Red Chinese (?F-8's) in the 
future. 


Thus, it would be an appropriate action if the U.S. Senate and House of Representatives 
should recommend similar sales to the Republic of China when they discuss the U.S. 
proposal to sell avoinics to Peking. 


SUPPORT URGED FOR TAIWAN EFFORTS TO REUNIFY CHINA 


OW211441 Taipei CNA in English 1430 GMT 21 May 86 


[Text] Taipei, May 21 (CNA) -- More than 200 former Chinese Communist military men and 
freedom fighters Wednesday called on the free world to support the Government of the 
Republic of China in its efforts to reunify China so as to maintain peace and stability 
in Asia and the world. 
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They stressed that the attraction of the successful experience in the Republic of China 
is the prime mover for their compatriots behind the bamboo-curtain to stand up and 
fight against their communist rulers. In a meeting observing the 24th anniversary of 
the 'May exodus" which marks the Chinese refugee exodus fr@r the Chinese mainland to 
Hong Kong in May 1962, the representatives of freedom seekers spelled out unanimously 


their support of the government's policy of no compromise, no contact and no 
negotiation" with the Peiping regime. 


Professor Chang Chih-chiang, a freedom-seeker-turned scholar, who presided over the 
meeting, said during May 1962, more than 400,000 Chinese refugees fled by land or water 
to freedom in Hong Kong and Macao at the risk of their lives. That shocking exodus, he 
said, was a charge against the slavery and tyranny of the Chinese Communists and Living 
proof that vicious communism was not something the Chinese people needed or wanted. 


Chen Pao-chung, the former Red Chinese pilot who flew a MiG-19 to South Korea last 
February and arrived in Taipei in April, reported on current conditions on the China 
mainland during the meeting. Freedom seeker writer Pu Nai-fu who fled from the China 
mainland to Hong Kong several years ago and later settled down in Taipei, also spoke on 
the social structure in mainland China. 


CHINA POST HAILS KUOMINTANG-NONPARTISAN TALKS 


OW190703 Taipei CHINA POST in English 16 May 86 p 4 
(Editorial: "Political Milestone"] 


[Text] It was described by local political observers as a milestone, that the ruling 
Kuomintang [KMT] last Saturday formally negotiated with nonpartisan members by allowing 
them to establish branches of the Tangwai Research Association for Public Politics 
(TRAPP) in Taiwan. 


The KMT's latest liberal move was undoubtedly encouraged by President Chiang 
Ching-kuo's directive on May 7 asking that the ruling party strengthen rapport and mend 
fences with the nonpartisans to promote political stability and social harmony. 


Led by Tao Pai-chun, a respected national policy adviser to the president, the 
mediation team consisted of three renowned scholars and three high-ranking KMT members 
and seven TRAPP leaders. After five hours of talks, the two sides agreed on the 
nation's fundamental policy, which is to implement the constitution and democracy and 
to strengthen political cooperation. Nevertheless, the nonpartisans urged the KMT to 
resolve the controversial issues such as the status of martial law, the organization of 
new political parties, the rejuvenation of the ROC legislative body and the revision of 
laws governing the organization of the Taiwan Provincial Government. 


The KMT's small but historic step has earned itself widespread acclaim from the public, 
the lawmakers and the press. 


Chinese intellectuals, in the past and even now, have often been encouraged by their 
parents and teachers to shoulder social responsibilities for the world. Unfortunately, 
such encouragement has often developed into an egotism such as, "! am the world and the 
world is mine." Consequently, traditional Chinese intellectuals lacked the spirit and 
attitude to tolerate opposing opinions and to be willing to compromise. This explains 
why our founding father Dr. Sun Yat-sen could establish a republic for the Chinese, yet 
was unable to implement democracy right after the revolution. He had promulgated the 
idea "the world is for all," aimed at teaching Chinese intellectuals to put the public 
interest first. 
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Apparently, Dr. Sun's call did not change Chinese intellectuals' deep-rooted attitude 
toward opponents. Thus, Yuan Shih-kai, the first president of the Republic of China, 
proclaimed himself an emperor; though he was soon overthrown, China was divided by 
warlords until the late President Chiang Kai-shek reunited the whole country. 
Communist insurgents then divided China again. 


In the last 35 years, the ruling Kuomintang has prohibited the formation of new 
political parties in Taiwan for political stability and national security reasons. 
However, the local opposition elements have gradually developed into formidable 
competition against the KMT's still dominant popularity. The opposition's approach has 
improved from irrational attacks on the ruling party and government personnel to 
rational criticism of faulty public policy. 


In previous elections, the opposition has taken an average of one-third of the total 
vote and legislative seats. It seems it is a perfect time for the party to recognize 
the growing and rational opposition force. 


Though TRAPP is still far from being a political party, it should take the opportunity 
to review and work out a persuasive and feasible platform. 


Both the KMT and TRAPP should also exercise restraint and show tolerance and sincerity 
to compromise through candid and open communications between them from now on. 


Finally we urge all parties involved to realize the meaning of this milestone in this 
country's political development and have the patience to untie political knots as 
neither side will gain by abrupt or inconsiderate action. 


Kuomintang Official Comments 


OW220303 Taipei CNA in English 0235 GMT 22 May 86 


[Text] Taipei, May 21 (CNA) -- A ranking official of the ruling Kuomintang [KMT] said 
Wednesday the KMT is sincere in communicating with nonpartisans, but warned that the 
KMT might consider changing its attitude if nonpartisans who take part in the second 
communication meeting on May 24 are different individuals from those in the first 
meeting on May 10. 


The official, who asked not to be indentified, said that Control Yuan member Yu Ching, 
who is also chairman of the Nonpartisan Public Policy Research Association, has 
recently indicated that since the second meeting on May 24 is sponsored by the KMT, he 
will send three members of his association who are merely in charge of coordination. 
The official said Yu indicated he will do this instead of sending the seven nonpartisan 
leaders that took part in the first meeting to talk with the three deputy secretaries 
general of the KMT Policy Coordination Committee: Liang Su-jung, Huang Kuang-ping and 
Hsiao Tien-chan. 


Such an action is a breach of the agreement reached on May 10 and will damage the 
harmonious relationship between the two sides, he said. He added that if Yu insists on 
asking those nonpartisans who did not take part in the first meeting to attend the 
second meeting, the KMT will have to consider calling a halt to its future 
communication with nonpartisans. 
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CAAC GUANGZHOU HEAD QUERIED ON RETURN OF CAL PLANE 


HK220642 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 0420 GMT 22 May 86 


("This morning, Yu Yanen, Director of CAAC Guangzhou Branch, Answers Reporters' 
Questions at Baiyun Airport about the CAL Cargo Plane's Return to Taiwan" -- ZHONGGUO 
TONGXUN SHE headline] 


[Text] Hong Kong, 22 May (ZHONGGUO TONGXUN SHE) -- News from Guangzhou: At _ 1000 
today, Yu Yanen, director of CAAC [Civil Aviation ] CAAC [Civil Aviation Administration 
of China] Guangzhou Branch, held a press conference at Baiyun Airport, Guangzhou, to 
publicly answer Chinese and foreign reporters' questions on the return of the CAL 
[China Airlines] cargo plane to Taiwan. 


Yu Yanen said that Tung and Chiu, who are going to return to Taiwan, are now in good 
health. Since they arrived at Guangzhou at the beginning of this month, they have 
lived in Guangzhou in good health. A hospital in Guangzhou gave them a special health 
checkup as recently as yesterday. The checkup showed that they were very healthy, and 
Chiu had even gained weight. Yu Yanen said: During the time Tung and Chiu stayed in 
Guangzhou, they always kept in touch with their families in Taiwan. They phoned their 
families just yesterday to tell them that they would soon return to Taiwan to be 
reunited with their families. Yesterday evening, the CAAC Guangzhou Branch hosted a 
simple supper for Tung and Chiu, who were of the same occupation as those at the 
Branch. Concerning the CAL cargo plane, Yu Yanen said that the relevant department had 
already thoroughly overhauled the plane, which was now in good condition and could take 
off any time. 


As for the goods on the CAL cargo plane, Yu Yanen particularly pointed out that with 
the vigorous help from the Guangzhou City Bureau of Parks, Botanical Gardens, and 
Agriculture Science Institute, all the fresh goods of the plane had been very 
satisfactorily preserved. The relevant department has already loaded the plane with 
all its cargo, which can be carried to Hong Kong by the plane at any time. Yu Yanen 
finally said that before the CAL cargo plane left Guangzhou, arrangements would be made 
for a short meeting between Tung and Chiu and Chinese and foreign reporters in 
accordance with Tung's and Chiu's desire. Sources said that the CAL cargo plane and 
Tung and Chiu would leave Guangzhou for Hong Kong this afternoon. 


[Hong Kong ZHONGGUO TONGXUN SHE in Chinese at 0430 GMT on 22 May transmits the 
following notice: "The item transmitted today entitled 'This Morning' Yu Yanen, 
Director of CAAC Guangzhou Branch, Answered Reporters’ Questions at Baiyun Airport 
about the CAL Cargo Plane's Return to Taiwan,' says in its last paragraph ‘sources 
said...would leave Guangzhou for Hong Kong this afternoon.' What the souces said is 
not true. Please delete that paragraph immediately."'] 


CAAC-CAL TALKS SET 'GOOD PRECEDENT' FOR DIALOGUE 


HK211400 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1100 GMT 21 May 86 


[Commentary by Hao Si: '"'The Talks Between the Two Airlines Have Set A Good Precedent" 
-- ZHONGGUO TONGXUN SHE] 


[Text] Hong Kong, 21 May (ZHONGGUO TONGXUN SHE) -- The Civil Aviation Administration 
of China [CAAC] and China Airlines [CAL] have reached final agreement on the handing 
over of the CAL cargo plane, the two crew members, and the cargo. Thus the cargo plane 
incident, which occured more than 10 days ago, is finally coming to a happy ending. 
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In fact this is by no means a complicated case. Wang Xijue's flying the cargo plane to 
Mainland China and seeking residence there was an action based purely on his personal 
will. Meanwhile, the cargo plane remains the property of CAL and the two other crew 
members on board have asked to return to Taiwan to be reunited with their families. 
Such being the case, the CAAC, which acts on behalf of the mainland, declared its 
intention to return the cargo plane, the cargo, and the two crew members to CAL. And 
CAL also vowed to "recover" the cargo plane, the cargo, and the crew. 


As one side intended to return and the other side wanted to "recover" the cargo plane, 
the cargo, and the crew members, there arose the issue of the location and the 
procedure for the handing-over. So it was quite natural that the two sides had to make 
direct contact and hold talks. However, due to the current state of relations between 
the two sides of the Taiwan Straits, the case became sensitive and complicated. For a 
while each side stuck to its own stand as to whether direct talks should be held and 
where the talks should be held. Fortunately the two sides, out of the wish to seek a 
solution to the issue, eventually agreed to hold face-to-face talks in Hong Kong, based 
on the principle of “pure operational talks" and "no politics." In the course of the 
talks, there were differences of opinion between the two sides on the number of the 
crew members to be returned and especially on the place and handing over procedure. 
But, again, the two sides managed to reach agreement promptly, based on the spirit of 
mutual respect and mutual understanding. 


This incident has demonstrated that under the situation of the long-term separation 
between the two shores of the Taiwan Strait, the successful solution of a chance 
occurence inevitably involves direct contact and talks between the two parties. 
Contact is helpful in testing the sincerity of the other party, gaining a mutual 
understanding, and reducing unnecessary misgivings, and it will be easier to seek 
measures acceptable to either party even if some differences emerge. The successful 
solution of the CAL cargo plane incident has creatd a good precedent for handling 
similar incidents involving the two shores from now on, and its significance is 
far-reaching. 


In the course of dealing with the cargo plane incident, CAL has changed from refusing 
to being willing to take part in direct talks, and from insisting on the return of the 
three crew members to "retaining the right for requiring the return of another crew 
member''; the CAAC has changed from insisting on CAL sending their representatives to 
talk on the mainland to accepting that the talks be held in Hong Kong, and from arguing 
strongly for the delivery in Guangzhou to agreement on delivering the plane and its 
crew members in Hong Kong. The basic cause for the flexibility in attitude of both 
parties lies in the mutual sincerity for a solution to the problem. As to which side 
is more favored in the results of the talks, Chung Tsan-jing, chief representative of 
the CAL team has put it correctly: It does not mean the concession nor the victory of 
either party. What should be returned must be returned and what should be regainedmust 
be regained. Such a truth-seeking attitude of judging the case as it stands is 


admirable. 


No matter how we put it, the CAAC-CAL talks and the successful solution of the problem 
are worthy of celebration by all the descendants of Huang Di at home and abroad. We 
hope that the above-mentioned spirit and style demonstrated by the representatives of 
both CAAC and Cal will continue to be developed in the concluding phase of this 
incident, so that the cargo plane incident may have a good ending as well as a good 


beginning. 
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ECONOMIC CONSTRUCTION OFFICIAL COMMENTS ON PRIORITY OF PROJECTS 


HK200413 Hong Kong CHING PAO in Chinese No 106, 10 May 86 pp 16-19 


[Speech by Qian Jiaju at Fourth Session of Sixth National CPPCC: ''The Chang Jiang 
Gorges Project Should Be Put Off and Investment in Education Should Increase" -- first 
paragraph is editor's introduction] 


[Excerpts] This article is the speech delivered by Qian Jiaju on 11 March at the 
closing ceremony of the Fourth Session of the Sixth CPPCC National Committee. His 
speech was interrupted 16 times by audience applause; prolonged applause burst out at 
the end of his speech. The title and subtitles of the speech are added by the editor. 


I fully agree with and support the reports made by Premier Zhao Ziyang, Minister Song 
Ping, and Minister Wang Bingqian. Now I would like to present some of my personal 
views on the issues of commodity prices, the economy of special economic zones, and 
compulsory education. And I took forward to hearing comments from our committee 
members. 


"Fishing Projects" Are Unhealthy Practices in Economic Construction 


The commodity prices issue is now the most sensitive one. Commodity prices, especially 
of vegetables, fluctuated violently last year. This was one of the contributing 
factors to social instability. According to data provided by the State Statistical 
Bureau, the general price index rose by 8 percent last year. But many people believe 
that this figure does not refiect the objective reality, because the general price 
index published by the State Statistical Bureau is an average figure. When this price 
index was calculated, the prices of such expensive durable consumer goods as 
refrigerators, television sets, cameras, washing machines, and watches was taken into 
account. And the prices of some of these goods dropped by a margin as wide as more 
than 30 or even 100 yuan. The weighted average calculated by counting altogether the 
prices of these durable consumer goods as well as those of vegetables and other 
articles of everyday use of course will offset the effect of drastic rise in commodity 
prices. 


Since the rise in commodity prices may disturb people, a policy that is basically aimed 
at stabilizing commodity prices will be implemented this year so that good preparations 
will be made for the important process to be introduced in the reform in the next 2 
years. This is a correct decision and we have no alternative. Why do I say so? 
Because "the reform of the pricing system is the key to the success of the reform of 
the economic structure." 


The irrationality of our country's pricing system is obvious to all. It neither 
reflects the value of commodities nor the relations between supply and demand in the 
market. High quality products are not sold at high prices, while inferior goods are 
not as cheap as they should be. Without reforming this unreasonable pricing system, we 
will not be able to correctly evaluate an enterprise's production and management 
efficiency, to straighten out the economic relations in various sectors, and to 
introduce a benign cycle in China's national economy. 


In order to bring the issuance of money under control, the central authorities have 
already taken many measures, especially the measures of reducing the scale of 
investment in capital construction and curbing haphazard increases in the consumption 
fund. These measures are completely correct and I am sincerely in favor of them. 
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Regarding the measure of cutting investment in capital construction, it is in my 
opinion necessary to suspend immediately superprojects that, not having been evaluated 
through the scientific process of feasibility studies, involve an enormous investment 
but are slow in scoring results and may possibly bring disaster to coming generations. 
This is the most effective measure to curb haphazard increases in investment in capital 
construction. 


In the past 30-odd years since the founding of the PRC, we had a fondness for big 
projects but ignored actual effects, and thus paid an enormous price, suffering really 
tremendous losses arising from those "nodding projects" (to which the higher 
authorities had given the nod) which were "started without comprehensive planning" and 
from those "fishing projects" (which were said to need limited investment at the 
beginning according to the planners but later involved more and more additional funds 
after they were started). We should not follow this stupid practice anymore. 


We maintain that preliminary studies are absolutely necessary before the decision is 
made on the starting of a big project. In fact, it must be regarded as the initial 
phase of a project rather than the preliminary study if one involves a large labor 
force and an investment of tens of millions of yuan or even over a hundred million in 
construction of roads and infrastructure. And, if one whips up opinion through 
newspapers and broadcasting stations and starts the so-called preliminary work before 
the feasibility study of a project is completed, so as to make the project an 
accomplished fact and force the central authorities to agree with the plan, one's 
practice, I think, is definitely a violation of the basic procedure for project 
construction and an extremely pernicious unhealthy trend much more harmful than the 
ordinary practices of extravagance, waste, corruption, and theft. If’ this unhealthy 
trend was not checked promptly, the prospects for our country's four modernizations 
program would be uncertain. 


Some people say: A certain country is particularly interested in a certain project 
planned to begin in our country and intends to provide three-fourths of the funds to 
finance the project. So they ask: Will this country come to invest in our project if 
it is not likely to score good economic results but brings about losses that outweigh 
the gain? People who ask this question are really naive. The reason that country is 
particularly interested in our project is because, on the one hand, their businessmen 
wish to make a profitable deal and, on the other hand and above all, that country will 
have the opportunity to bring our country under its nuclear umbrella after the project 
is completed, claiming people's life and property (because once war breaks out after 
the project is completed, the huge dam may possibly be destroyed and thus constitute a 
formidable threat to the life and property of the people in the vast areas along the 
middle and lower reaches of the Chang Jiang). We would not then be able to uphold our 
independent foreign policy. 


In order to stabilize commodity prices, we must on the one hand keep the issuance of 
money under control and, on the other hand, promote production. In implementing the 
deflation policy, we must keep our general goal in mind and must not demand 
uniformity. Recently, in making surveys in the four special economic zones, I was 
rather disturbed as I found that some industrial enterprises that had bright prospects 
or even the potential to earn foreign exchange were forced to cut their output because 
they were short of a limited amount of circulating capital of merely 100,000 to 200,000 
yuan. However, in the case of some projects that have not yet been finalized, our 
departments in charge have invested without hesitation tens of millions of yuan in a 
breath to start the so-called initial-phase work. I truly believe that they "have 
turned a blind eye to major matters while concentrating on minor ones," and their 
practice is definitely open to question. 
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The Special Economic Zones Must Pay Much Heed to Investigations and Gathering of 
Information ' 


In the past year, there was much gossip about the special economic zones. I visited 
the four special economic zones of Zhuhai, Shenzhen, Shantou, and Xiamen to have a look 
at their situation and problems. I think their achievements are the predominant 
feature of their efforts and should be fully appreciated. Meanwhile, of the problems 
they have been facing, some were inevitable in their way ahead, and the others were due 
to lack of experience. Efforts have been made to overcome these problems (such as the 
overexpanded scale of nonproductive investment, the surplus of guesthouses and hotels, 
and so on). We should not nitpick but should fully proclaim the achievements made by 
the special economic zones in their efforts to implement the opening-up policy. And we 
also hope that the leaders of the special economic zones will keep from being 
complacent but listen attentively to different views and do their best to enhance the 
unity between new and veteran cadres, between local cadres and those transfered from 
other places, and among old, middle-aged, and young cadres. It is necessary to make 
good use of talented people and help non-native intellectuals give full play to their 
due roles. And it is necessary to attach importance to investigations, studies, and 
gathering of market information. Only in this way can we make still further progress 
in the construction of the special economic zones. 


Our special zones are special economic zones rather than special political zones. It 
is self-evident that the economy of the special zones should operate within the cage of 
the state's planned economy. However, this cage seems to have been overexpanded in the 
previous period and to have shrunk excessively for the moment. Too little a cage would 
make it difficult for a bird to fly. I hope the department in charge will notice 
this. As for the chaos regarding money issuance in the special zones, it is a result 
of the objective situation. The circulation of Hong Kong currency and the foreign 
exchange certificate has caused serious problems: The open circulation of Hong Kong 
currency in the Chinese market infringes on the country's sovereignty, the nation's 
dignity, and the reputation of renminbi; while the circulation of the foreign exchange 
certificate may lead to a situation in which it supersedes renminbi. The current 
situation is so intolerable that it needs to be dealt with immediately. I believe that 
the problems are definitely solvable and the central authorities must have been working 
out an overall plan to deal with them. 


It Is Necessary To End the Tendency of Overlcoking Investment in Education 


The law on compulsory education is going to be adopted by the current NPC session and 
this will be an important event for rejoicing in China's history of education. To be 
sure, promulgation of the law on compulsory education in China is fully 100 years later 
than that in Japan and 134 years later than that in the United States. But, anyway, it 
is better later than never. 


Funds Usec .¢ "Fishing Projects" Should Be Invested in Education Instead 


In my opinion, the state should assume full responsibility for implementing the system 
of compulsory education. Many other countries in the world have already done so. 
There is no doubt that the funds for compulsory education can be raised through various 
channels, say, the state, the locality, enterprises, non productive service units, 
social groups, individuals, and so on. However, if the duty of implementing compulsory 
education is shifted onto the locality, the program will certainly fail. This is an 
obvious outcome because local party and governmental leading organs generally pay more 
attention to industrial and agricultural production than to education and place 
production before education. 
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The reason is quite simple since investment and development in industry or agriculture 
can score visible results, and the increase in industrial and agricultural output value 
can easily invite commendation from the higher authorities and win the support of the 
masse while investment in education with a view to improving the quality of citizens 
and the cultural and scientific standard of the country will not score results until 10 
or even 20 years later. In brief, there will be no instant utility. Moreover, due to 
the long-term influence of the "leftist" ideological trend, people still have not 
adopted the mentality of respecting knowledge and culture. Therefore, local leaders 
always regard education as a kind of consumption and think of it as conflicting with 
investment in production, and very few cadres realize that investment in education is 
another form of productive investment which will make a big profits with small caital. 
Investment in education is not only a kind of capital construction but also the most 
fundamental capital construction. 


The purpose of promoting general education is to foster qualified personnel, to boost 
scientific and technological development, and, above all, to improve the quality of the 
whole nation and to foster citizens with good educational background andmoral integrity 
who are up to socialist standards. Although it takes a longer time for investment in 
education to score results (as the old Chinese saying goes: "It takes 10 years to grow 
trees, but 100 years to rear people"), the economic results of this kind of investment 
and its contributions to the socialist spiritual civilization, if successful, will be 
much greater than those of ordinary productive investment. 


But it is difficult to ensure that our local cadres have such a strategic insight. 
Investment in education can succeed only if the central authorities take a broad and 
long-term view and implement compulsory education as an important strategic task. If 
we entrust local governments rather than the state government with the enforcement of 
compulsory education, then the law on compulsory education, though enacted, will be 
reduced to a mere scrap of paper. 


By and large, the promulgation of the law on compulsory education does not mean that 
there is a guarantee of the realization of compulsory education. In order to seriously 
and conscientiously implement the system of compulsory education, we must ensure that 
necessary material conditions and sufficient qualified teachers are available. One of 
the most important material conditions is the compulsory education fund. (Many years 
ago, Cai Yuanpei planned to enforce compulsory education but failed in his attempt 
because of lack of funds.) 


I suggest that "fishing projects" that involve an investment of tens of billions of 
yuan but have not yet been proved feasible by scientific studies be suspended 
immediately, and the funds which are supposed to be used to finance these projects be 
used to run compulsory education instead. For one thing, whether these projects are 
advantageous or disadvantageous is still uncertain. For another, they can well be 
postponed 20 or 30 years even if they are proved to have more advantages than 
disadvantages whereas the implementation of the compulsory education system is an 
essential matter which will benefit future generations and enhance the quality of the 
whole nation and the educational level of all the people. Failure in the development 
of general education will turn out to be more disastrous than the error we made in the 
1950's regarding the population issue. Such an outcome is just terrifying. 


Starting this project has nothing to do with my personal interests. But, actuated by 
my sense of responsibility to the nation and the people, and based on my understanding 
of the urgent need of compulsory education, I have to appeal loudly to the relevant 
authorities to put compulsory education first and those "fishing projects" second. I 
clearly know that I am a lowly person whose words carry little weight, and it is very 
difficult or even impossible to stop a project under construction that the authorities 
have made up their minds to complete. 
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But as a friend who shows utter devotion and gives forthright admonition to the CPC, I 
decided, after thorough consideration, to respond to Chairman Deng Yingchao's call to 
"say all I know and say it without reserve." "One should persist in doing something 
one thinks is correct although there is no hope of success" -- this is a tradition 
passed on by old Chinese intellectuals. As I see the danger, I cannot help but voice 
my views. I will not mind whether the audience will support or attack me. 


That is all I want to say. Thank you all 


CONTROVERSY OF STATIONING PRC TROOPS IN HONG KONG ANALYZED 


HK210115 Hong Kong KUANG CHIAO CHING in Chinese No 164, 16 May 86 pp 6-8 


{Article by Kuan Cha-chia: "China's new Blueprint for Stationing Troops in Hong Kong 
-- Will Deng Xiaoping Change His Hong Kong Garrison Plan?" -- uppercase passages 
published in boldface] 


[Text] [Abstract] As a symbol of sovereignty, there must be a garrison force. But 
the number of troops posted must be small. For the posting of troops in Hong Kong, a 
proper location can be found. To guarantee, in a still better way, the garrison's 
aonintervention in Hong Kong's internal affairs, something concrete may be defined 
about the wording "internal affairs."" On the problem of judicial matters about the 
garrison force, some concrete stipulations can be laid down after a study is made. The 
power of control over the troops is of course held by the central authorities. But the 
circumstances under which the chief executive of the Special Administrative Region can 
mobilize troops with authorization from the central authorities shou)d be a matter to 
be studied. [end of abstract] 


New Measures About the Stationing of Troops in Hong Kong 


The Chinese Government has not changed its principled stand on the stationing of troops 
in Hong Kong. But considering Hong Kong peoples' sensitivity, some concrete measures 
are likely to be taken to dispel their worries about the garrison force's intervention 
in Hong Kong's internal affairs. This is an impression that this writer has recently 


obtained in Beijing. 
Deng Xiaoping Made Things Clear About No Posting of Troops in Hong Kong? 


The story must be told starting from 28 April. That day this writer left Hong Kong for 
Beijing by plane. As he read a newspaper at the airport, a caption caught his 
attention: "Deng Xiaoping said that no troops would be posted in Hong Kong after 
1997." The relevant report said: "Sources close to Beijing revealed that in a recent 
interview with some Hong Kong people in Beijing, Deng Xiaoping, chairman of the Central 
Advisory Commission and chairman of the Central Military Commission, said: After 1997, 
Chinese PLA troops will be posted not in Hong Kong but only in an area near Hong Kong. 
Meanwhile, Chinese naval forces will not remain stationed off Hong Kong." 


The people of Hong Kong may not forget that on the stationing of troops in Hong Kong, 
Deng Xiaoping delivered a speech that caused a big stir 2 years ago. In making that 
speech, he was clearcut, positive, and strong in his attitude. He also unceremoniously 
accused Geng Biao and Huang Hua of talking nonsense. Now of things are really like 
that report said, then it means a major change in China's stand on the stationing of 


troops. 
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Therefore, upon arrival at Beijing, this writer, after a brief rest, phoned a number of 
friends inquiring whether Deng Xiaoping had said what was mentioned in that report. 
The reply from all the people contacted was: "Nothing heard about it." 


Deng Xiaoping Talked on Education on One Occasion and on Ningbo on another 


Perhaps, those several friends of mine were not well-informed enough! I made a check, 
tracing things to Deng Xiaoping's recent interviews with Hong Kong people. DURING THE 
PERIOD WHEN THE BASIC LAW DRAFTING COMMITTEE WAS IN SESSION, DENG XIAOPING RECEIVED 
WELL-KNOWN FIGURES LIKE YUE-KONG PAO, K.C. WONG, HENRY FOK, LI SIU KEI, AND SO FORTH. 
THEN HE HAD ANOTHER INTERVIEW WITH YUE-KONG PAO ALONE. I CONTACTED PEOPLE WITH ACCESS 
TO INSIDE INFORMATION ABOUT THE TWO INTERVIEWS. IT WAS REVEALED THAT AT THE FIRST 
INTERVIEW, EDUCATION WAS THE MAIN TOPIC OF DISCUSSION. AT THE LATTER INTERVIEW, NINGBO 
WAS THE MAIN SUBJECT OF DISCUSSION. OF COURSE, OTHER TOPICS WERE DISCUSSED, BUT 
NOTHING WAS SAID ABOUT CHINA'S STATIONING OF TROOPS IN HONG KONG. 


BEFORE AND AFTER THIS, DENG XIAOPING RECEIVED FU CHAO-SHU AND SEVERAL FOREIGNERS. IT 
WAS UNDERSTOOD THAT DENG XIAOPING SAID NOTHING ABOUT THE STATIONING OF TROOPS ON ALL 
THOSE OCCASIONS. 


Xu Jiatun Has Made His Attitude Known 


On the evening of 1 May, I talked a few moments with an official related to Hong Kong 
affairs at a get-together. I seized the opportunity to seek his verification of that 
Hong Kong newspaper report. Shaking his head, he said: "To my knowledge, Deng 
Xiaoping said nothing of that kind." Then, why has nothing been done to dispel the 
rumor? He said with a smile: "Xu Jiatun has made his attitude known in Hong Kong." 


The same evening I telephoned Hong Kong. Only then did I find out that at a party 
given by the Center for Academic Exchanges between Beijing and Hong Kong on 30 April 
Xu Jiatun said the following to Hong Kong reporters: "I have recently returned from 
Beijing to Hong Kong. I did not hear the rumor that Deng Xiaoping made remarks in 
Beijing about not stationing troops in Hong Kong after 1997." 


Things then became very clear. But a further study of that Hong Kong newspaper report 
told me the following: "Deng Xiaoping told these Hong Kong people: The stipulation in 
the Sino-British Joint Declaration on China's stationing of troops in Hong Kong is 
based on the principle of sovereignty. But during the recent visit of Lu Ping, 
director of the Hong Kong-Macao Affairs Office, to Hong Kong, many people suggested 
that Chinese troops need not be stationed in Hong Kong, because a garrison force is not 
suited for an international city like Hong Kong. Beijing accepted this view about not 
posting troops in Hong Kong after 1997." The story was made so convincing. Was there 
some basis for it? 


Subsequently, I visited a nonofficial student of Hong Kong affairs well acquainted with 
the situation, in a further study of this matter. 


That old friend of mine had obviously already noted that Hong Kong newspaper report. 
As I raised the question, he immediately asked: "Does Britain have troops stationed in 
Hong Kong?" 


After I answered in the positive, he further asked: "Please explain why under British 
rule, a garrison is suited for Hong Kong, an international city, while it is unsuited 
for Hong Kong after its return to the motherland? 
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I was at a loss for a response. Only after thinking a while did I say: "Leaving aside 
. the logic of such a claim, some Hong Kong people's worries about a Chinese garrison's 
intervention in Hong Kong's internal affairs have actually been reflected." 


"Deng Xiaoping put it very clearly: ‘We dispatch troops to protect the safety of the 
state and not to intervene in Hong Kong's internal affairs.' In Annex I of the 
Sino-British Joint Declaration, the Chinese Government also clearly declares: 
‘Military forces sent by the central people's government to be stationed in the Hong 
Kong Special Administrative Region for the purpose of defense shall not interfere in 
the internal affairs of the Hong Kong Special Administrative Region." With such a 
guarantee, I think there is no need to worry," that friend said in explanation. 


I said that some Hong Kong people think that with troops posted at an area near Hong 
Kong and only moved to Hong Kong in case of need, is the responsibility for defense not 
similarly fulfilled? Thus, we can avoid arousing Hong Kong people's worries. 


Only in Case of a Riot Troops Are Sent to Hong kong? 


"That may be different." This friend said in disagreement: "It may be recai.ied that 
Deng Xiaoping said something on this: A garrison is also needed for the sake of Hong 
Kong's stability and prosperity. If troops are sent over only after there is a problem 
with Hong Kong's defense, or after something has happened, the effect of the shock 
would be all the greater. If there is already a garrison force there, given trouble, 
it can help in restoring stability., The maintenance of public order in Hong Kong is 
still the responsibility of the police. The troops do not bother about problems of 
concrete matters, and are chiefly of a preventive nature." 


"As to the worry about intervention, if the troops are stationed at a neighboring area, 
say, Shenzhen, then would it not take just the crossing of the Lowu Bridge to 
intervene?" Continuing, this friend said: "Therefore, the problem does not lie in 
whether troops are stationed in Hong Kong or in a neighboring area. It should be 
accepted that China has once and again made the promise that troops would never 
interfere in Hong Kong's internal affairs." 


"The problem of stationing troops is actually one of sovereignty." At this point, this 
friend asked: "Do you remember how Deng Xiaoping put it?" 


"Of course, I remember."" Deng Xiaoping's speech still remains fresh in my memory. 
According to a press report at that time, Deng Xiaoping said the following. 


Deng Xiaoping Put It This Way... 


"Troops must be stationed in Hong Kong. Since it is China's territory, why should 
troops not be stationed there? " 


"When British Foreign Secretary of State Howe talked with me, he also admitted that he 
of course hoped that China would not station troops there and instead would use some 
other way. But he admitted that with the recovery of sovereignty, the Chinese 
Government has the right to station troops in Hong Kong." 


"This is quite obvious. Given the absence of such a power, how can it be called 
China's territory?" 


. 22 May 86 W 10 CHINA 

HONG KONG MEDIA ON CHINA 
“What Deng Xiaoping said on that occasion have made things very clear. Since the 
stationing of troops is actually a problem of sovereignty, can there be a change in the 
Chinese Government's principled stand? That press report, in my opinion, only reflects 
the views of certain people," this friend said in a very solemn tone. After a moment, 
he calmed down and said: "Of course, to our knowledge, some people in Hong Kong are 
very sensitive to this problem." 


Lu Ping's Findings Deal With the Stationing of Troops 


"Relevant views entered in Lu Ping's findings have reflected this. To put it bluntly, 
it is what you have just said about fears of intervention in Hong Kong's internal 
affairs. This can be easily taken care of. Apart from what was declared by the 
Chinese Government in the Sino-British Joint Delcaration, the adoption of some concrete 
measures can be considered to dispel such fears." 


On hearing this, I asked: What are those measures that can be taken? This friend 
revealed what he had in mind: 


New Ideas Worth Noting 


As a symbol of sovereignty, there must be a garrison force. But the number of troops 
can be small; troops my be stationed at Hong Kong. But a proper location can be 
chosen; to guarantee, in a better way, the garrison's nonintervention in Hong Kong's 
internal affairs, something concrete may be defined about the wording "internal affair;" 


On the problem of judicial matters about the garrison force, some concrete stipulations 
can be laid down after a study; 


The power of control over the troops is of course held by the central authorities. But 
it can be a matter to study under what circumstances the chief executive of the Special 
Administrative Region can mobilize troops with authorization from the central 
authorities. 


Are These a Reflection of China's New Attitude? 
"Are these a reflection of the Chinese Government's attitude?" I asked. 
"How can I have the power to speak on‘behalf of official quarters! But I believe that 


all these can be considered." In light of such diplomatic language from this friend 
with his explantions, I feel that these ideas of his carry quite a bit of weight. 
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